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Auour Regime Model vs SP500 Index

Investment Strategy 
Auour Investments (pronounced “Our”) offers five Instinct Investment Strategies: (i) Global Fixed 
Income, (ii) Multi-Asset Income, (iii) Global Balanced, (iv) Global Equity, and (iv) Global Equity 
Levered.  These strategies can be blended to accommodate a variety of customer needs. The 
assets are invested in a global exchange traded fund (ETF) portfolio, guided by a multi-factor 
regime model developed to participate in rising markets and provide downside protection in falling 
markets. 

Auour Regime Model 
At the core of the Instinct Strategies is the Auour Regime Model (ARM), a multi-factor model, which 
guides the asset allocation process to better align the portfolio for the current market environment. 
The regime model provides a highly analytic and rigorous process that looks at many global market 
factors to determine our view of the risk landscape. 

These factors include: 

 Fixed Income Credit Spreads
 Asset Pricing Dynamics
 Interaction of Global Markets
 Asset Class Valuations

Based upon our proprietary analysis of these factors, ARM determines the regime of the various 
global markets. This enables us to monitor and change asset allocation across a spectrum from 
aggressive to very conservative.  We believe this process represents the next generation of 
downside protection investment products. 

An Investment Foundation 
The Auour Instinct Strategies have been developed to provide a foundation for broad and 
diversified investment assets. The goal is to increase the purchasing power of the client’s 
investment portfolios by focusing on those facets of investing that impact performance: market 
participation, asset allocation, and expense reduction. Through the use of the Instinct Strategies 
and the Auour Regime Model, we believe we offer a better investment alternative with lower 
volatility driving a better outcome for the client. 

 “We unlock the world 

from both an asset 

allocation and a market 

regime perspective.” 

The Auour Regime Model segments 

the market into five risk categories, 

striving to determine periods of 

caution that have historically caused 

severe downturns.” 

For advisor use only, not for use with the public.
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Annualized Risk

Auour Instinct Return Corresponding Benchmark

The results presented above are not actual performance returns.  They are hypothetical, back tested returns after management fees and expected trading costs.  Results are back 
tested returns and are for illustration purposes only.  Past performance is no guarantee of future returns.  No investment strategy or risk management technique can guarantee returns 
or eliminate risk in any market environment.  Auour strategies invest primarily in exchange traded funds (ETFs) which are offered by prospectus only.  Investors should consider the 
underlying funds investment objectives, risks, and expenses carefully before investing.  Auour Investments’ reliance on the strategies and their judgments about value and potential 
appreciation of the securities in which the strategies invest may prove to be incorrect.  Overall market risk including volatility may affect the value of the individual instruments in which 
the strategies invest.  No current or prospective client should assume future performance of any specific investment strategy will be profitable or equal to past performance levels.  All 
investment strategies have the potential for profit or loss.  This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission 
from Auour Investments.  The information contained herein includes information that has been obtained from third-party sources and has not been independently verified.  It is made 
available on an "as is" basis without warranty. 

Auour Investments LLC is a registered investment advisor with the Securities Exchange Commission. 

For advisor use only, not for use with the public.



AUOUR STORY

Auour Investments

Leveraging Institutional Experience
Auour has been built on over 60 years of institutional money management 

experience of its founders. The firm has leveraged this combined experience to 

drive a new paradigm in the management of clients’ wealth. Focusing on lowering 

the total cost with the added benefit of protecting wealth during turbulent market 

environments, Auour offers a new perspective on asset management.

Designed from the Ground Up
Auour was designed on a clean sheet of paper without the inherent inefficiencies 

and self-dealing of more established firms. With the starting premise that more of 

the market’s return needs to end with the client, the firm focuses on those aspects 

that have shown to most benefit the client; market participation, asset allocation, 

and expense reduction. Built off of industry research and the founders’ own

learnings of best practices, Auour is structured to align with these core elements of 

investing.

Combining Investment Strengths
Auour is unique in its combination of different investing disciplines. Rather than 

relying on only one, the firm leverages the strength of a deep analytical framework 

and over 40 years of fundamental investing to arrive at a combination that results in 

stability in process and durability in its analytical rigor. Where others fail by 

relying too much on one, Auour promotes the benefits of a combination that 

should last a lifetime.

Simplicity is the 
ultimate sophistication. 

~Leonardo da Vinci

Boston, Massachusetts
Phone  978-338-4830  | Fax  978-338-4835

info@auour.com  | auour.com

Auour, pronounced “Our”



 
 

 

 

GLOBAL EQUITY LEVERED 
Investment Strategy 
The Equity Levered Strategy strives for long term capital appreciation by capturing higher returns 
in rising markets and the ability to gain during market corrections. The assets are invested in a 
global exchange traded fund (ETF) portfolio, guided by a multi-factor regime model developed to 
participate in rising markets and provide downside protection in falling markets. 

Auour Regime Model 
At the core of the Instinct Strategies is the Auour Regime Model (ARM), a multi-factor model, which 
guides the asset allocation process to better align the portfolio for the current market environment. 
The regime model provides a highly analytic and rigorous process that looks at many global market 
factors to determine our view of the risk landscape. 

These factors include: 

• Fixed Income Credit Spreads 
• Asset Pricing Dynamics 
• Interaction of Global Markets 
• Asset Class Valuations 

Based upon our proprietary analysis of these factors, ARM determines the regime of the various 
global markets. This enables us to monitor and change asset allocation across a spectrum from 
aggressive to very conservative. We believe this process represents the next generation of 
downside protection investment products. 

An Investment Foundation 
The Auour Instinct Strategies have been developed to provide a foundation for broad and 
diversified investment assets. The goal is to increase the purchasing power of the client’s 
investment portfolios by focusing on those facets of investing that impact performance: market 
participation, asset allocation, and expense reduction. Through the use of the Instinct Strategies 
and the Auour Regime Model, we believe we offer a better investment alternative with lower 
volatility driving a better outcome for the client. 
 

Equity 
Analysis 

Industry Portfolio %  Geography Portfolio % 

 Cyclical 37.1  Americas 68.8 
   Basic Materials 4.4    North America 68.2 
   Consumer Cycl 12.1    Latin America 0.6 
   Financial Svs 16.9  Greater Europe 16.6 
   Real Estate 3.9    UK 4.5 
 Sensitive 39.1    Europe – Dvlp 11.2 
   Commun Svs 3.3    Europe - Emg 0.3 
   Energy 5.4    Africa/ME 0.6 
   Industrials 11.5  Greater Asia 14.6 
   Technology 19.0    Japan 6.9 
 Defensive 23.8    Australasia 1.8 
   Consumer Def 8.3    Asia – Dvlp 3.3 
   Healthcare 12.1    Asia – Emg 2.6 
   Utilities 3.3    

 
Top 5 
Holdings 

Description Symbol Portfolio % 

 SPDR Blmbg Barclays 1-3Mth T-Bill BIL 29.7 
 SPDR Portfolio Large Cap SPLG 29.3 
 SPDR Portfolio Developed Wld ex-US SPDW 8.4 
 Vanguard FTSE Developed Markets VEA 8.4 
 SPDR S&P 500 Trust SPY 8.4 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 Port. Bmark 

Developed 99.7 91.7 
Emerging 0.3 8.3 

 

Valuation Port. Bmark 

Price/Earnings 17.7x 18.3x 
Price/Book 2.3x 2.3x 
Price/Sales 1.6x 1.7x 
Price/CashFlow 11.2x 11.7x 

 

Profitability Port. Bmark 

Net Margin 16.0% 16.4% 
ROE 21.3% 22.2% 
ROA   7.6%   8.0% 
D/Cap 40.6% 40.9% 
   
   
12 Month Yield 1.24%  

Source: Morningstar, December 31, 2020 

 

4Q 2020 

Target Current

US Large Cap Equity 61% 50%

US Mid Cap Equity 16%

US Small Cap Equity 6%

Int'l Developed Equity 31% 17%

Emerging Market Equity 9%

Total Equity 123% 67%

US Treasuries

Investment Grade Corp

High Yield Credit

Int'l Developed Credit

Emerging Market Credit

Total Fixed Income 0% 0%

Cash & Short Term Bonds 2% 33%

Total 125% 100%



 
 

 

 

  

 

  

 

Past performance is no guarantee of future returns.  No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.  Auour 
strategies invest primarily in exchange traded funds (ETFs) which are offered by prospectus only.  Investors should consider the underlying funds investment objectives, risks, and 
expenses carefully before investing.  Auour Investments’ reliance on the strategies and their judgments about value and potential appreciation of the securities in which the strategies 
invest may prove to be incorrect.  Overall market risk including volatility may affect the value of the individual instruments in which the strategies invest.  No current or prospective client 
should assume future performance of any specific investment strategy will be profitable or equal to past performance levels.  All investment strategies have the potential for profit or 
loss.  This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission from Auour Investments.  The information contained 
herein includes information that has been obtained from third-party sources and has not been independently verified.  It is made available on an "as is" basis without warranty. 

Auour Investments claims compliance with the Global Investment Performance Standards (“GIPS”) and has prepared and presented this report in compliance with the GIPS standards. 
Auour Investments has been independently verified for the periods 10/1/2013 – 12/31/2020. The verification report is available upon request.  Verification assesses whether (1) the firm 
has complied with all composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present 
performance in compliance with the GIPS standards.  Verification does not ensure the accuracy of any specific composite presentation. 

Auour Investments LLC is a registered investment advisor with the Securities Exchange Commission.   

Calendar Returns (%) 2020 2019 2018 2017 2016 2015 2014*

Strategy Gross of Fees 3.32% 15.50% -4.62% 22.83% 13.74% -3.13% -0.68%

Strategy Net of Fees 2.99% 15.17% -4.94% 22.50% 13.42% -3.46% -0.84%

Benchmark 16.27% 26.60% -9.41% 23.97% 7.86% -2.36% -1.90%

Annualized Returns (%) YTD 1 Year 3 Year 5 Year
Since 

Inception
Statistics 3 Year 5 Year

Strategy Gross of Fees 3.32% 3.32% 4.41% 9.72% 6.76% Ann. Sharpe Ratio 0.43 1.09

Strategy Net of Fees 2.99% 2.98% 4.07% 9.38% 6.42% Std Dev 10.30% 8.90%

Benchmark Std Dev 18.40% 15.10%

Benchmark 16.27% 16.27% 10.07% 12.26% 8.58% Max Drawdown -9.94% -9.94%

Benchmark Max Drawdown -21.36% -21.36%



 
 

 

 

GLOBAL EQUITY      
Investment Strategy 
The Global Equity Strategy is structured for long term capital appreciation with little focus on near 
term income generation. The assets are invested in a global exchange traded fund (ETF) portfolio, 
guided by a multi-factor regime model developed to participate in rising markets and provide 
downside protection in falling markets. 

Auour Regime Model 
At the core of the Instinct Strategies is the Auour Regime Model (ARM), a multi-factor model, which 
guides the asset allocation process to better align the portfolio for the current market environment. 
The regime model provides a highly analytic and rigorous process that looks at many global market 
factors to determine our view of the risk landscape. 

These factors include: 

• Fixed Income Credit Spreads 
• Asset Pricing Dynamics 
• Interaction of Global Markets 
• Asset Class Valuations 

Based upon our proprietary analysis of these factors, ARM determines the regime of the various 
global markets. This enables us to monitor and change asset allocation across a spectrum from 
aggressive to very conservative. We believe this process represents the next generation of 
downside protection investment products. 

An Investment Foundation 
The Auour Instinct Strategies have been developed to provide a foundation for broad and 
diversified investment assets. The goal is to increase the purchasing power of the client’s 
investment portfolios by focusing on those facets of investing that impact performance: market 
participation, asset allocation, and expense reduction. Through the use of the Instinct Strategies 
and the Auour Regime Model, we believe we offer a better investment alternative with lower 
volatility driving a better outcome for the client. 
 

Equity 
Analysis 

Industry Portfolio %  Geography Portfolio % 

 Cyclical 36.8  Americas 71.7 
   Basic Materials 4.1    North America 71.2 
   Consumer Cycl 12.2    Latin America 0.5 
   Financial Svs 16.6  Greater Europe 15.0 
   Real Estate 3.9    UK 4.1 
 Sensitive 39.3    Europe – Dvlp 10.1 
   Commun Svs 3.2    Europe - Emg 0.3 
   Energy 5.4    Africa/ME 0.5 
   Industrials 11.4  Greater Asia 13.3 
   Technology 19.3    Japan 6.3 
 Defensive 23.9    Australasia 1.7 
   Consumer Def 8.3    Asia – Dvlp 3.0 
   Healthcare 12.3    Asia – Emg 2.3 
   Utilities 3.3    

 
Top 5 
Holdings 

Description Symbol Portfolio % 

 SPDR Domestic Large Cap SPLG 31.5 
 SPDR Blmbg Barclays 1-3Mth T-Bill BIL 24.7 
 SPDR Portfolio Developed Markets ex-US SPDW 9.0 
 SPDR S&P 500 SPY 9.0 
 Vanguard FTSE Developed Markets VEA 9.0 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Port. Bmark 

Developed 99.7 91.7 
Emerging 0.3 8.3 

 

Valuation Port. Bmark 

Price/Earnings 18.0x 18.5x 
Price/Book 2.3x 2.4x 
Price/Sales 1.7x 1.7x 
Price/CashFlow 11.4x 11.9x 

 

 Port. Bmark 

Net Margin 16.2% 16.5% 
ROE 21.7% 22.6% 
ROA   7.7%   8.0% 
D/Cap 41.0% 41.2% 
   
   
12 Month Yield 1.46%  

4Q 2020 

Source: Morningstar, December 31, 2020 

 

Target Current

US Large Cap Equity 49% 54%

US Mid Cap Equity 12%

US Small Cap Equity 5%

Int'l Developed Equity 25% 18%

Emerging Market Equity 8%

Total Equity 98% 72%

US Treasuries

Investment Grade Corp

High Yield Credit

Int'l Developed Credit

Emerging Market Credit

Total Fixed Income 0% 0%

Cash & Short Term Bonds 2% 28%

Total 100% 100%



 
 

 

 

 

 

 

Past performance is no guarantee of future returns.  No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.  Auour 
strategies invest primarily in exchange traded funds (ETFs) which are offered by prospectus only.  Investors should consider the underlying funds investment objectives, risks, and 
expenses carefully before investing.  Auour Investments’ reliance on the strategies and their judgments about value and potential appreciation of the securities in which the strategies 
invest may prove to be incorrect.  Overall market risk including volatility may affect the value of the individual instruments in which the strategies invest.  No current or prospective client 
should assume future performance of any specific investment strategy will be profitable or equal to past performance levels.  All investment strategies have the potential for profit or 
loss.  This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission from Auour Investments.  The information contained 
herein includes information that has been obtained from third-party sources and has not been independently verified.  It is made available on an "as is" basis without warranty. 

Auour Investments claims compliance with the Global Investment Performance Standards (“GIPS”) and has prepared and presented this report in compliance with the GIPS standards. 
Auour Investments has been independently verified for the periods 10/1/2013 – 12/31/2020. The verification report is available upon request.  Verification assesses whether (1) the firm 
has complied with all composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present 
performance in compliance with the GIPS standards.  Verification does not ensure the accuracy of any specific composite presentation. 

Auour Investments LLC is a registered investment advisor with the Securities Exchange Commission.   

Annualized Returns (%) YTD 1 Year 3 Year 5 Year
Since 

Inception
Statistics 3 Year 5 Year

Strategy Gross of Fees 6.47% 6.47% 5.98% 9.89% 7.91% Ann. Sharpe Ratio 0.5 0.97

Strategy Net of Fees 6.14% 6.13% 5.64% 9.55% 7.57% Std Dev 12.10% 10.20%

Benchmark Std Dev 18.40% 15.10%

Benchmark 16.27% 16.27% 10.07% 12.26% 9.03% Max Drawdown -12.71% -12.71%

Benchmark Max Drawdown -21.36% -21.36%

Calendar Returns (%) 2020 2019 2018 2017 2016 2015 2014

Strategy Gross of Fees 6.47% 19.09% -6.10% 21.07% 11.17% -2.62% 8.08%

Strategy Net of Fees 6.14% 18.76% -6.43% 20.74% 10.84% -2.94% 7.76%

Benchmark 16.27% 26.60% -9.41% 23.97% 7.86% -2.36% 4.16%



 
 

 

 

GLOBAL BALANCED    
Investment Strategy 
The Global Balanced Strategy is structured to produce near term income generation and modest 
capital appreciation. The assets are invested in a global exchange traded fund (ETF) portfolio, 
guided by a multi-factor regime model developed to participate in rising markets and provide 
downside protection in falling markets. 

Auour Regime Model 
At the core of the Instinct Strategies is the Auour Regime Model (ARM), a multi-factor model, which 
guides the asset allocation process to better align the portfolio for the current market environment. 
The regime model provides a highly analytic and rigorous process that looks at many global market 
factors to determine our view of the risk landscape. 

These factors include: 

• Fixed Income Credit Spreads 
• Asset Pricing Dynamics 
• Interaction of Global Markets 
• Asset Class Valuations 

Based upon our proprietary analysis of these factors, ARM determines the regime of the various 
global markets. This enables us to monitor and change asset allocation across a spectrum from 
aggressive to very conservative. We believe this process represents the next generation of 
downside protection investment products. 

An Investment Foundation 
The Auour Instinct Strategies have been developed to provide a foundation for broad and 
diversified investment assets. The goal is to increase the purchasing power of the client’s 
investment portfolios by focusing on those facets of investing that impact performance: market 
participation, asset allocation, and expense reduction. Through the use of the Instinct Strategies 
and the Auour Regime Model, we believe we offer a better investment alternative with lower 
volatility driving a better outcome for the client. 
 

Equity 
Analysis 

Industry Portfolio %  Geography Portfolio % 

 Cyclical 36.8  Americas 71.7 
   Basic Materials 4.1    North America 71.1 
   Consumer Cycl 12.1    Latin America 0.6 
   Financial Svs 16.6  Greater Europe 15.0 
   Real Estate 3.9    UK 4.1 
 Sensitive 39.3    Europe – Dvlp 10.1 
   Commun Svs 3.2    Europe - Emg 0.3 
   Energy 5.4    Africa/ME 0.5 
   Industrials 11.4  Greater Asia 13.3 
   Technology 19.3    Japan 6.2 
 Defensive 23.9    Australasia 1.7 
   Consumer Def 8.3    Asia – Dvlp 3.0 
   Healthcare 12.3    Asia – Emg 2.4 
   Utilities 3.3    

 
Top 5 
Holdings 

Description Symbol Portfolio % 

 SPDR Blmbg Barclays 1-3Mth T-Bill BIL 23.7 
 SPDR Large Cap SPLG 15.8 
 SPDR Blmbg Barclays Interm Term Trs SPTI 10.0 
 SPDR Blmbg Barclays Interm Term Corp SPIB 10.0 
 SPDR Blmbg Barclays Intl Trs Bd BWX 6.8 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 Port. Bmark 

Developed 99.7 91.1 
Emerging 0.3 8.9 

 

Valuation Port. Bmark 

Price/Earnings 18.0x 17.3x 
Price/Book 2.3x 2.2x 
Price/Sales 1.6x 1.6x 
Price/CashFlow 11.4x 11.2x 

 

 Port. Bmark 

Net Margin 16.2% 16.5% 
ROE 21.7% 20.7% 
ROA   7.7%   7.5% 
D/Cap 41.0% 39.0% 
   
   
12 Month Yield 1.44%  

4Q 2020 

Source: Morningstar, December 31, 2020 

 

Target Current

US Large Cap Equity 29% 27%

US Mid Cap Equity 7%

US Small Cap Equity 3%

Int'l Developed Equity 15% 9%

Emerging Market Equity 5%

Total Equity 59% 36%

US Treasuries 12% 11%

Investment Grade Corp 14% 19%

High Yield Credit 6%

Int'l Developed Credit 4% 7%

Emerging Market Credit 3%

Total Fixed Income 39% 37%

Cash & Short Term Bonds 2% 27%

Total 100% 100%



 
 

 

 

 

 

  

 

Past performance is no guarantee of future returns.  No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.  Auour 
strategies invest primarily in exchange traded funds (ETFs) which are offered by prospectus only.  Investors should consider the underlying funds investment objectives, risks, and 
expenses carefully before investing.  Auour Investments’ reliance on the strategies and their judgments about value and potential appreciation of the securities in which the strategies 
invest may prove to be incorrect.  Overall market risk including volatility may affect the value of the individual instruments in which the strategies invest.  No current or prospective client 
should assume future performance of any specific investment strategy will be profitable or equal to past performance levels.  All investment strategies have the potential for profit or 
loss.  This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission from Auour Investments.  The information contained 
herein includes information that has been obtained from third-party sources and has not been independently verified.  It is made available on an "as is" basis without warranty. 

Auour Investments claims compliance with the Global Investment Performance Standards (“GIPS”) and has prepared and presented this report in compliance with the GIPS standards. 
Auour Investments has been independently verified for the periods 10/1/2013 – 12/31/2020. The verification report is available upon request.  Verification assesses whether (1) the firm 
has complied with all composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present 
performance in compliance with the GIPS standards.  Verification does not ensure the accuracy of any specific composite presentation. 

Auour Investments LLC is a registered investment advisor with the Securities Exchange Commission.   

Calendar Returns (%) 2020 2019 2018 2017 2016 2015 2014*

Strategy Gross of Fees 5.32% 11.46% -1.48% 14.06% 7.22% -1.18% 2.39%

Strategy Net of Fees 5.00% 11.14% -1.81% 13.73% 6.89% -1.51% 2.25%

Benchmark 14.06% 18.55% -6.00% 17.10% 5.69% -2.47% 0.08%

Annualized Returns (%) YTD 1 Year 3 Year 5 Year
Since 

Inception
Statistics 3 Year 5 Year

Strategy Gross of Fees 5.32% 5.32% 4.97% 7.18% 5.52% Ann. Sharpe Ratio 0.86 1.46

Strategy Net of Fees 5.00% 4.98% 4.63% 6.84% 5.18% Std Dev 5.80% 4.89%

Benchmark Std Dev 11.80% 9.80%

Benchmark 14.06% 14.06% 8.32% 9.48% 6.64% Max Drawdown -5.66% -5.66%

Benchmark Max Drawdown -13.29% -13.29%



 
 

 

 

Multi-Asset Income    
Investment Strategy 
The Multi-Asset Income Strategy seeks a high level of current income by investing primarily in 
both fixed income and equity securities. The assets are invested in a global exchange traded fund 
(ETF) portfolio, guided by a multi-factor regime model developed to participate in rising markets 
and provide downside protection in falling markets. 

Auour Regime Model 
At the core of the Instinct Strategies is the Auour Regime Model (ARM), a multi-factor model, which 
guides the asset allocation process to better align the portfolio for the current market environment. 
The regime model provides a highly analytic and rigorous process that looks at many global market 
factors to determine our view of the risk landscape. 

These factors include: 

• Fixed Income Credit Spreads 
• Asset Pricing Dynamics 
• Interaction of Global Markets 
• Asset Class Valuations 

Based upon our proprietary analysis of these factors, ARM determines the regime of the various 
global markets. This enables us to monitor and change asset allocation across a spectrum from 
aggressive to very conservative. We believe this process represents the next generation of 
downside protection investment products. 

An Investment Foundation 
The Auour Instinct Strategies have been developed to provide a foundation for broad and 
diversified investment assets. The goal is to increase the purchasing power of the client’s 
investment portfolios by focusing on those facets of investing that impact performance: market 
participation, asset allocation, and expense reduction. Through the use of the Instinct Strategies 
and the Auour Regime Model, we believe we offer a better investment alternative with lower 
volatility driving a better outcome for the client. 

 

Normal Equity % Industry Portfolio %  Geography Portfolio % 

 Cyclical 35.6  Americas 65.6 
   Basic Materials 1.6    North America 64.8 
   Consumer Cycl 7.6    Latin America 0.8 
   Financial Svs 17.4  Greater Europe 24.7 
   Real Estate 9.0    UK 7.3 
 Sensitive 35.5    Europe – Dvlp 17.5 
   Commun Svs 4.2    Europe - Emg 0.0 
   Energy 9.4    Africa/ME 0.0 
   Industrials 14.3  Greater Asia 9.6 
   Technology 7.6    Japan 0.0 
 Defensive 29.0    Australasia 7.0 
   Consumer Def 6.3    Asia – Dvlp 1.8 
   Healthcare 6.4    Asia – Emg 0.9 
   Utilities 16.3    

 
Top 5 Holdings Description Symbol Portfolio % 

 SPDR 1-3 Month Treasuries BIL 24.7 
 SPDR Blmbg Barclays Interm Trs SPTI 23.4 
 SPDR Blmbg Barclays Interm Corp SPIB 17.1 
 iShares 20+ Year Treasury Bond TLT 13.5 
 Vanguard Total Intl Bond BNDX 9.0 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

12 Month Yield:      1.54% 

4Q 2020 

Source: Morningstar, December 31, 2020 

 

Target Current

US Large Cap Equity 20%

US Mid Cap Equity 5%

US Small Cap Equity

Int'l Developed Equity 15%

Emerging Market Equity

Total Equity 40% 0%

US Treasuries 15% 37%

Investment Grade Corp 13% 24%

High Yield Credit 13% 2%

Int'l Developed Credit 8% 9%

Emerging Market Credit 10%

Total Fixed Income 58% 72%

Cash & Short Term Bonds 2% 28%

Total 100% 100%



 
 

 

 

 

 

Past performance is no guarantee of future returns.  No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.  Auour 
strategies invest primarily in exchange traded funds (ETFs) which are offered by prospectus only.  Investors should consider the underlying funds investment objectives, risks, and 
expenses carefully before investing.  Auour Investments’ reliance on the strategies and their judgments about value and potential appreciation of the securities in which the strategies 
invest may prove to be incorrect.  Overall market risk including volatility may affect the value of the individual instruments in which the strategies invest.  No current or prospective client 
should assume future performance of any specific investment strategy will be profitable or equal to past performance levels.  All investment strategies have the potential for profit or 
loss.  This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission from Auour Investments.  The information contained 
herein includes information that has been obtained from third-party sources and has not been independently verified.  It is made available on an "as is" basis without warranty. 

Auour Investments claims compliance with the Global Investment Performance Standards (“GIPS”) and has prepared and presented this report in compliance with the GIPS standards. 
Auour Investments has been independently verified for the periods 10/1/2013 – 12/31/2020. The verification report is available upon request.  Verification assesses whether (1) the firm 
has complied with all composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present 
performance in compliance with the GIPS standards.  Verification does not ensure the accuracy of any specific composite presentation. 

Auour Investments LLC is a registered investment advisor with the Securities Exchange Commission.   

MULTI- 
ASSET 

INCOME 

Annualized Returns (%) YTD 1 Year 3 Year 5 Year
Since 

Inception
Statistics 3 Year 5 Year

Strategy Gross of Fees 4.18% 4.18% 4.11% 5.76% 3.72% Ann. Sharpe Ratio 1.39 2.03

Strategy Net of Fees 3.85% 3.84% 3.77% 5.42% 3.38% Std Dev 2.96% 2.85%

Benchmark Std Dev 8.72% 7.46%

Benchmark 12.63% 12.63% 7.27% 7.98% 5.24% Max Drawdown -1.72% -2.36%

Benchmark Max Drawdown -9.38% -9.38%

Calendar Returns (%) 2020 2019 2018 2017 2016 2015 2014*

Strategy Gross of Fees 4.18% 7.13% 1.12% 8.80% 7.78% -4.60% 0.76%

Strategy Net of Fees 3.85% 6.81% 0.80% 8.48% 7.46% -4.93% 0.57%

Benchmark 12.63% 14.58% -4.36% 13.78% 4.53% -2.63% -2.09%



First Quarter 2015 
 

[Type here] 
 

GLOBAL FIXED INCOME   
Investment Strategy 
The Global Fixed Income Strategy is meant to produce a steady near term income stream through 
interest and dividends. The assets are invested in a global exchange traded fund (ETF) portfolio, 
guided by a multi-factor regime model developed to participate in rising markets and provide 
downside protection in falling markets. 

Auour Regime Model 
At the core of the Instinct Strategies is the Auour Regime Model (ARM), a multi-factor model, which 
guides the asset allocation process to better align the portfolio for the current market environment. 
The regime model provides a highly analytic and rigorous process that looks at many global market 
factors to determine our view of the risk landscape. 

These factors include: 

• Fixed Income Credit Spreads 
• Asset Pricing Dynamics 
• Interaction of Global Markets 
• Asset Class Valuations 

Based upon our proprietary analysis of these factors, ARM determines the regime of the various 
global markets. This enables us to monitor and change asset allocation across a spectrum from 
aggressive to very conservative. We believe this process represents the next generation of 
downside protection investment products. 

An Investment Foundation 
The Auour Instinct Strategies have been developed to provide a foundation for broad and 
diversified investment assets. The goal is to increase the purchasing power of the client’s 
investment portfolios by focusing on those facets of investing that impact performance: market 
participation, asset allocation, and expense reduction. Through the use of the Instinct Strategies 
and the Auour Regime Model, we believe we offer a better investment alternative with lower 
volatility driving a better outcome for the client. 
 

Bond 
Analysis 

 
Effective Maturity 

 
Portfolio % 

  
Credit Quality 

 
Portfolio % 

 1 - 3 17.5  AAA 49.0 
 3 - 5 26.5  AA 8.6 
 5 - 7 18.2  A 21.5 
 7 - 10 19.4  BBB 19.8 
 10 - 15 3.6  BB 0.3 
 15 - 20 2.2  B 0.5 
 20 - 30 11.7  Below B 0.2 
 > 30 1.0  NR 0.3 

 
 
 
 
 

Top 5 
Holdings 

Description Symbol Portfolio % 

 SPDR Barclays 1-3 Month T-Bill BIL 22.7 
 SPDR Barclays IntmTermTrs SPTI 20.0 
 SPDR Barclays IntmTerm Corp SPIB 20.0 
 SPDR Barclays International Trs Bnd BWX 13.5 
 iShares Core US Aggregate Bond AGG 11.3 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Sectors Port. % Bmark % 

Government 51.2 42.6 
Municipal 0.1 0.7 
Corporate 38.1 24.4 
Securitized 8.3 26.3 
Cash & Equiv. 2.3 6.1 
Derivative 0.0 0.00 
 
 
 

  

12 Month Yield   1.41%  
   
Eff. Duration   4.1 Yrs.  
   
   

Source: Morningstar, December 31, 2020 

 

4Q 2020 

Target Current

US Large Cap Equity

US Mid Cap Equity

US Small Cap Equity

Int'l Developed Equity

Emerging Market Equity

Total Equity 0% 0%

US Treasuries 31% 22%

Investment Grade Corp 35% 38%

High Yield Credit 15%

Int'l Developed Credit 10% 14%

Emerging Market Credit 8%

Total Fixed Income 98% 74%

Cash & Short Term Bonds 2% 26%

Total 100% 100%



 
 

 

 

 

 

 

6/30/03 – 12/31/14 

Past performance is no guarantee of future returns.  No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.  Auour 
strategies invest primarily in exchange traded funds (ETFs) which are offered by prospectus only.  Investors should consider the underlying funds investment objectives, risks, and 
expenses carefully before investing.  Auour Investments’ reliance on the strategies and their judgments about value and potential appreciation of the securities in which the strategies 
invest may prove to be incorrect.  Overall market risk including volatility may affect the value of the individual instruments in which the strategies invest.  No current or prospective client 
should assume future performance of any specific investment strategy will be profitable or equal to past performance levels.  All investment strategies have the potential for profit or 
loss.  This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission from Auour Investments.  The information contained 
herein includes information that has been obtained from third-party sources and has not been independently verified.  It is made available on an "as is" basis without warranty. 

Auour Investments claims compliance with the Global Investment Performance Standards (“GIPS”) and has prepared and presented this report in compliance with the GIPS standards. 
Auour Investments has been independently verified for the periods 10/1/2013 – 12/31/2020. The verification report is available upon request.  Verification assesses whether (1) the firm 
has complied with all composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present 
performance in compliance with the GIPS standards.  Verification does not ensure the accuracy of any specific composite presentation. 

Auour Investments LLC is a registered investment advisor with the Securities Exchange Commission.   

Calendar Returns (%) 2020 2019 2018 2017 2016 2015 2014

Strategy Gross of Fees 3.54% 6.71% -0.14% 4.58% 3.33% -1.03% 4.14%

Strategy Net of Fees 3.22% 6.39% -0.47% 4.26% 3.00% -1.36% 3.81%

Benchmark 9.20% 6.81% -1.22% 7.40% 2.09% -3.15% 0.59%

Annualized Returns (%) YTD 1 Year 3 Year 5 Year
Since 

Inception
Statistics 3 Year 5 Year

Strategy Gross of Fees 3.54% 3.54% 3.33% 3.58% 2.94% Ann. Sharpe Ratio 1.38 1.26

Strategy Net of Fees 3.22% 3.20% 2.99% 3.24% 2.60% Std Dev 2.40% 2.84%

Benchmark Std Dev 4.23% 4.72%

Benchmark 9.20% 9.20% 4.84% 4.79% 2.84% Max Drawdown -1.86% -4.08%

Benchmark Max Drawdown -4.77% -7.07%



First Quarter 2015 
 

[Type here] 
 

ULTRA LOW DURATION   
Investment Strategy 
The UltraLow Duration Strategy is meant to produce a steady near term income stream through 
interest and dividends. The assets are invested in a short duration exchange traded fund (ETF) 
portfolio, guided by a multi-factor regime model developed to participate in rising markets and 
provide downside protection in falling markets. 

Auour Regime Model 
At the core of the Instinct Strategies is the Auour Regime Model (ARM), a multi-factor model, which 
guides the asset allocation process to better align the portfolio for the current market environment. 
The regime model provides a highly analytic and rigorous process that looks at many global market 
factors to determine our view of the risk landscape. 

These factors include: 

• Fixed Income Credit Spreads 
• Asset Pricing Dynamics 
• Interaction of Global Markets 
• Asset Class Valuations 

Based upon our proprietary analysis of these factors, ARM determines the regime of the various 
global markets. This enables us to monitor and change asset allocation across a spectrum from 
aggressive to very conservative. We believe this process represents the next generation of 
downside protection investment products. 

An Investment Foundation 
The Auour Instinct Strategies have been developed to provide a foundation for broad and 
diversified investment assets. The goal is to increase the purchasing power of the client’s 
investment portfolios by focusing on those facets of investing that impact performance: market 
participation, asset allocation, and expense reduction. Through the use of the Instinct Strategies 
and the Auour Regime Model, we believe we offer a better investment alternative with lower 
volatility driving a better outcome for the client. 
 

Bond 
Analysis 

 
Effective Maturity 

 
Portfolio % 

  
Credit Quality 

 
Portfolio % 

 1 - 3 71.2  AAA 31.7 
 3 - 5 24.3  AA 10.0 
 5 - 7 1.2  A 29.0 
 7 - 10 1.3  BBB 28.8 
 10 - 15 0.8  BB 0.0 
 15 - 20 0.5  B 0.0 
 20 - 30 0.4  Below B 0.0 
 > 30 0.3  NR 0.5 

 
 
 
 
 

Top 5 
Holdings 

Description Symbol Portfolio % 

 SSGA Ultra Short Term Bond ULST 23.0 
 iShares Short Maturity Bond NEAR 18.0 
 SPDR Short Term Corporate Bd SPSB 17.0 
 First Trust Short Duration Bond FTSM 15.0 
 SSGA T-Bill 1-3 month BIL 12.0 

 

 

 

 

 

Asset Allocation 

 Portfolio  
% 

Benchmark 
% 

Cash 15.0 0.9 
US Stocks 0.0 0.0 
Non-US Stocks 0.0 0.0 
Bonds 85.0 99.1 
Other 0.0 0.0 

Benchmark: Barclays Aggregate Bond 

 

Morningstar Equity Style Box % 

 

Morningstar Fixed Income Style Box % 

 

 

 

 

 

 

 

 

 

 

 

 

 

Sectors Port. % Bmark % 

Government 24.2 97.0 
Municipal 0.0 0.0 
Corporate 66.0 2.8 
Securitized 6.1 0.0 
Cash & Equiv. 3.6 0.3 
Derivative 0.0 0.0 
 
 
 

  

Gross Yield   1.26%  
   
Eff. Duration 0.66 Yrs.  
   
   

Source: Morningstar, December 31, 2020 

 

4Q 2020 



 
 

 

 

 

 

 

6/30/03 – 12/31/14 

Past performance is no guarantee of future returns.  No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.  Auour 
strategies invest primarily in exchange traded funds (ETFs) which are offered by prospectus only.  Investors should consider the underlying funds investment objectives, risks, and 
expenses carefully before investing.  Auour Investments’ reliance on the strategies and their judgments about value and potential appreciation of the securities in which the strategies 
invest may prove to be incorrect.  Overall market risk including volatility may affect the value of the individual instruments in which the strategies invest.  No current or prospective client 
should assume future performance of any specific investment strategy will be profitable or equal to past performance levels.  All investment strategies have the potential for profit or 
loss.  This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission from Auour Investments.  The information contained 
herein includes information that has been obtained from third-party sources and has not been independently verified.  It is made available on an "as is" basis without warranty. 

Auour Investments claims compliance with the Global Investment Performance Standards (“GIPS”) and has prepared and presented this report in compliance with the GIPS standards. 
Auour Investments has been independently verified for the periods 10/1/2013 – 12/31/2020. The verification report is available upon request.  Verification assesses whether (1) the firm 
has complied with all composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present 
performance in compliance with the GIPS standards.  Verification does not ensure the accuracy of any specific composite presentation. 

Auour Investments LLC is a registered investment advisor with the Securities Exchange Commission.   

Annualized Returns (%) YTD 1 Year 3 Year 5 Year
Since 

Inception
Statistics 3 Year 5 Year

Strategy Gross of Fees 1.65% 1.65% 2.36% 2.00% 1.66% Ann. Sharpe Ratio 1.70 1.40

Strategy Net of Fees 1.01% 1.01% 1.90% 1.60% 1.28% Std Dev 1.39% 1.43%

Benchmark Std Dev 1.05% 1.08%

Benchmark 3.16% 3.16% 2.77% 1.92% 1.69% Max Drawdown

Benchmark Max Drawdown

Calendar Returns (%) 2020 2019 2018 2017 2016 2015

Strategy Gross of Fees 1.65% 4.11% 1.35% 1.20% 1.70% -0.54%

Strategy Net of Fees 1.01% 3.61% 1.10% 0.98% 1.32% -0.71%

Benchmark 3.16% 3.59% 1.58% 0.46% 0.87% -0.02%



First Quarter 2015 
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Municipal Bond   
Investment Strategy 
The Municipal Bond Strategy is meant to produce a tax-free income stream through interest and 
dividends. The assets are invested in a national municipal bond exchange traded fund (ETF) 
portfolio, guided by a multi-factor regime model developed to participate in rising markets and 
provide downside protection in falling markets. 

Auour Regime Model 
At the core of the Instinct Strategies is the Auour Regime Model (ARM), a multi-factor model, which 
guides the asset allocation process to better align the portfolio for the current market environment. 
The regime model provides a highly analytic and rigorous process that looks at many global market 
factors to determine our view of the risk landscape. 

These factors include: 

• Fixed Income Credit Spreads 
• Asset Pricing Dynamics 
• Interaction of Global Markets 
• Asset Class Valuations 

Based upon our proprietary analysis of these factors, ARM determines the regime of the various 
global markets. This enables us to monitor and change asset allocation across a spectrum from 
aggressive to very conservative. We believe this process represents the next generation of 
downside protection investment products. 

An Investment Foundation 
The Auour Instinct Strategies have been developed to provide a foundation for broad and 
diversified investment assets. The goal is to increase the purchasing power of the client’s 
investment portfolios by focusing on those facets of investing that impact performance: market 
participation, asset allocation, and expense reduction. Through the use of the Instinct Strategies 
and the Auour Regime Model, we believe we offer a better investment alternative with lower 
volatility driving a better outcome for the client. 
 

 
 
 
 
 
 
 

 
 
 

Strategy Details 

Returns Since Inception 
(April 1, 2020) 

Gross 5.10% 
Net 4.53% 
Barclays National 
Municipal Index 5.87% 

  
12 Month Yield 1.93% 
Expense Ratio 19 bps 

 
 
 

 
 
 
 

 

Top 5 
Holdings 

Description Symbol Portfolio 
% 

 iShares Short-Term 
National Muni Bond 

SUB 39.9 

 First Trust Managed 
Municipal ETF 

FMB 15.8 

 VanEck Vectors 
Short High-Yield 
Municipal 

SHYD 14.0 

 iShares National 
Municipal 

MUB 10.5 

 SPDR Nuveen 
Blmbg Barclays ST 
Muni 

SHM 10.5 

4Q 2020 



 
 

 

 

 

 

 

Source: Morningstar, December 31, 2020 

 

6/30/03 – 12/31/14 

Past performance is no guarantee of future returns.  No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.  Auour 
strategies invest primarily in exchange traded funds (ETFs) which are offered by prospectus only.  Investors should consider the underlying funds investment objectives, risks, and 
expenses carefully before investing.  Auour Investments’ reliance on the strategies and their judgments about value and potential appreciation of the securities in which the strategies 
invest may prove to be incorrect.  Overall market risk including volatility may affect the value of the individual instruments in which the strategies invest.  No current or prospective client 
should assume future performance of any specific investment strategy will be profitable or equal to past performance levels.  All investment strategies have the potential for profit or 
loss.  This material is proprietary and may not be reproduced, transferred, or distributed in any form without prior written permission from Auour Investments.  The information contained 
herein includes information that has been obtained from third-party sources and has not been independently verified.  It is made available on an "as is" basis without warranty. 

Auour Investments claims compliance with the Global Investment Performance Standards (“GIPS”) and has prepared and presented this report in compliance with the GIPS standards. 
Auour Investments has been independently verified for the periods 10/1/2013 – 6/30/2019. The verification report is available upon request.  Verification assesses whether (1) the firm 
has complied with all composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present 
performance in compliance with the GIPS standards.  Verification does not ensure the accuracy of any specific composite presentation. 

Auour Investments LLC is a registered investment advisor with the Securities Exchange Commission.   

“Be fearful when others are greedy and greedy 

when others are fearful.”  - Warren Buffett 



Disciplined Tactical Investing 



Auour Regime Model (ARM™) 

A multi-factor model built from 60+ years of 

combined investing experience to detect 

changes in the  market’s risk. 

SEEKING TO PROTECT CAPITAL THROUGH 
RISK MANAGEMENT 

Auour’s focus is understanding when to be defensive and when to be aggressive 
with the goal of fully-participating in normal markets while preserving capital 

during times of duress. 

Momentum plays an important 
role in understanding the emotion 
within the market 

Valuation factors act as mean 
reverting components to the Auour 
model. 

Interaction of world markets help 
discern localized market trends 
from more important global events. 

Economic factors are critical to 
the health of markets.  Credit 
markets stand as an important 
gauge to future economic activity. 

Rooted in simple and well-known 
fundamental principals 

Using sophisticated mathematics 
to enhance regime detection 

Proprietary Signal 

Technology 

Internally Developed 

Algorithms 

Auour Super 
Factors 

Momentum 
Market Trends 

Industry/Sector Diffusion 
Region/Style Diffusion 

Valuation 
Corporate Valuation 

Market Risk Premium 

Economic 
Credit Spreads 

Capital Structure Dynamics 

Interaction 
Correlation Measures 
Experienced Volatility 

Each super factor represents a com-
bination of information which was 
internally refined and sourced from 
market data and global central 
banks. 



Disclosures

These materials are proprietary to Auour Investments LLC and may not be reproduced, modified, 
transmitted, transferred or distributed in any form without the prior written consent of Auour.  These 
materials have been prepared solely for information and illustrative purposes. These materials are 
made available on an “as is”, without representation or warranty basis.  The information contained in 
these materials has been obtained from sources that Auour believes to be reliable, but accuracy and 
completeness are not guaranteed.  

Past performance does not guarantee future results. There is no guarantee that any historical trend 
illustrated above will be repeated in the future, and there is no way to predict precisely when such a 
trend will begin. There is no guarantee that a market forecast made in this commentary will be 
realized. As with any investment, there is a chance of loss of capital. 

The views and opinions in the presentation are subject to change and represents an assessment of 
the market environment at a specific point in time, should not be relied upon as legal, investment or 
tax advice and is not intended to predict or depict performance of any investment.  We consider the 
information to be accurate, but we do not represent that it is complete or should be relied upon as the 
sole source of suitability for investment.  Investors should consult their own advisors with respect to 
their individual circumstances.  

Auour Investments LLC is a registered investment advisor with the Securities and Exchange 
Commission. 

For advisor use only, not for use with the public.
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