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Executive Summary 
 
 
It is well known that financial markets are inherently unpredictable, and it is 
hardly a secret that market volatility often results in disastrous effects for 
investors without sound strategies for managing risk.  Nevertheless, investment 
professionals still struggle to provide adequate context for the risk and 
performance of an investment strategy.  This unfortunate dynamic creates 
anxiety and dissatisfaction among investors, which can lead to emotional 
mistakes that thwart long-term success. 
 
In this paper, we will propose a more concise framework for managing 
investment risk and setting performance expectations on the frontend of the 
investment process.  This methodology, which is built around what we call the 
Cyclical Asset Reallocation Algorithm (“CARA”), is designed to identify 
economic changes and pricing trends in financial assets that, when analyzed 
together, can be used to limit a portfolio’s drawdown to a predetermined 
percentage. 
 
The result is a process that enables advisors to establish realistic investor 
expectations.  By doing so, they better position investors to realize the miracle 
of protecting against losses and consequently, compounding growth over time. 
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Introduction	
 
 
A sensible application of the use of non-correlated 
assets can allow managers to tactically reallocate to 
capture opportunities that arise from shifts in the 
economic cycle.  As a predictable result, investors 
will benefit from reduced volatility and limited 
portfolio drawdown.  
 
Tactical asset allocation, coupled with the principles 
of Modern Portfolio Theory, has proven to be an 
effective strategy for the prudent investor.  In 
practice, a portfolio of diversified asset classes, 
rebalanced periodically to reflect such changes 
within the broad economic cycle, results in an 
optimal portfolio for corresponding economic 
conditions without incurring the risk normally 
associated with active trading or "timing the market".  
 
It has long been recognized that cycles in asset prices 
are inherently linked to changes within the economic 
cycle.  Further, these cycles repeat themselves over 
and over again.  
 

It is not a great leap to suggest that investors should 
be able to identify broad changes in the economic 
cycle and allocate assets in response to those 
changes.  
 
The fact is the economic cycle is predictable. 
Identification of where we are in the current cycle, 
coupled with recognition of where we came from, 
allows for identification of where we will go next. 
Although the timing of this change is unpredictable, 
the change in conditions is predictable and linear.  
 
In our view, the need to incorporate a technical 
indicator of the markets within a dynamic asset 
allocation model is clear.  
 
This paper will outline how Cabana’s Cyclical Asset 
Reallocation Algorithm (“CARA”) identifies 
changes within the economic cycle in order to 
construct a portfolio that seeks the highest return 
possible while staying within a portfolio’s 
predetermined drawdown percentage and thus, 
within the client’s acceptable risk tolerance.  

 
***** 
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Portfolio	Framework:	Tactical	Asset	Allocation		
 

Investing, by definition, involves the assumption of risk in exchange for the possibility of reward.  This rather 
simple and general observation is played out in a multitude of ways as investors, whether public or institutional, 
seek to deploy capital in hopes of garnishing a positive return.  The process by which this deployment of capital 
is achieved may be unique to each investor; however, certain constants hold true as stated goals to be achieved in 
the construction of a portfolio: 
 

 Participate in market advances; 

 Reduce risk with conservative expectations for drawdown; 

 Remain fully invested at all times, with flexibility to move to U.S. Treasuries or other cash 
equivalents in severe down markets; and 

 Diversify among asset classes - both domestic and international. 
 
Tactical asset allocation refers to any active strategy that seeks to enhance investment returns by altering the mix 
of assets in response to criteria.  
 
These criteria can be stated as "shifting the asset mix of a portfolio in response to objective measures of reward 
available in the marketplace".  The allocation process can cover a wide array of strategies and may include 
consideration of nominal interest rates, macroeconomic conditions, investor sentiment, market volatility, and 
technical data.  
 
Modern Portfolio Theory suggests a mathematical formulation of diversification in investing whereby a collection 
of diverse assets has collectively lower risk than any individual asset.  Portfolio construction here requires 
statistical analysis of these data inputs: 
 

 The expected rate of return for each proposed investment; 

 The standard deviation of each proposed investment; and 

 The correlation coefficients between all pairs of proposed investments. 
 
All these statistical inputs are analyzed to determine a series of potential investment portfolios. The aggregation 
of this data provides a solution as to which portfolio provides an optimal expected rate of return relative to risk. 
All portfolios that meet this definition can be described as efficient portfolios.  

The	Economic	Cycle	
 
The economic cycle refers to the cyclical nature of economic expansion and contraction.  Factors such as gross 
domestic product, interest rates, levels of employment and consumer spending determine the current stage of the 
economic cycle.  Asset classes perform differently within the economic cycle as certain asset classes are favored 
or rejected by investors, who make relative valuations of an asset’s attractiveness during the applicable period of 
the economic cycle.   
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Stages, or ‘scenes’, of the economic cycle can be broken down even further within the broader expansion and 
contraction cycles: 
 

Stage/Scene Economic 
Conditions 

Broad Themes Sector Specific Themes 

3 Initial Recovery Overweight stocks and commodities Commodities and energy 
stocks 

4 Expansion Sell Bonds Real estate and materials 
5 Peak Sell Stocks Defensive equities and 

Gold 
6 Late Expansion Sell Commodities Cash and Treasury bonds 
1 Recession Buy bonds. Stocks and commodities 

falling 
Treasury bonds and 
defensive equities 

2 Trough/Depression Buy stocks High beta stocks 
 
 
Initial Recovery: Perceived risk is inherently tied to interest rates, corporate earnings, and valuation (price) of 
assets in general.  When interest rates are low, earnings are robust and price is generally reflective of these 
conditions, the perceived risk of assets like stocks is low and the opportunity for positive returns is high.  During 
such a period, equities outperform other asset classes like treasuries, corporate bonds, commodities and cash.  
This period is reflective of the initial stages of a bull market and can last for many years.  During this period, 
more subdued growth in other assets is typically observed given that their opportunity for return is less.  
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Expansion: Eventually, such favorable conditions lead to the prospect of inflation caused by years of demand-
side growth.  When this occurs, interest rates typically begin to rise, initially causing risk to rise in assets that are 
sensitive to interest rates.  These assets would include Treasuries, corporate bonds, real estate, and dividend-
paying stocks.  This period represents a maturing bull market and growth  assets (stock) may continue to 
outperform.  

 
Peak: The continuing rise in interest rates ultimately begins to negatively impact money supply and corporate 
earnings.  When this impact occurs, investors begin to perceive greater risk in stocks and eventually become 
unable to justify the opportunity for return in these assets.  As a result, investors tend to move money from equities 
to other assets like commodities, which have less perceived risk in the face of rising interest rates.  Interestingly, 
it is often the rise in commodity prices that caused the rising rates in the first place.  This period reflects the end 
of the bull market.  

 
Late Expansion: As market participants perceive greater and greater risk to the economy, they become less 
concerned with growth opportunities and more concerned with receiving any safe return on their investment. 
Money in this environment tends to flow into sectors like corporate bonds and preferred stocks.  As corporate 
earnings deteriorate, investors continue to move money from equities into “safer” assets.  This behavior results 
in further price declines in stocks and a pullback in interest rates.  This period reflects the beginnings of the bear 
market.  

 
Recession and Trough: In time, investors begin to perceive risk in even safe assets like investment-grade bonds. 
At this point, they become less concerned with a return on their money, but rather simply want their money 
returned.  At this time, money flows into Treasuries, gold, and the U.S. dollar.  Interest rates can drop 
precipitously, and the prices of risk-free assets rise.  This period represents the depths of the bear market and leads 
to the beginnings of the new bull market.  
 
At a certain point, interest rates dropped, along with inflationary pressures, like commodities and labor costs. 
Here, a company’s prospect for borrowing at fair rates and investing in its own products begins to improve.  The 
risk associated with owning equity assets diminishes, and investors begin to once again justify the opportunity 
for reward in owning stocks.  Finally, the economic cycle begins again as a new bull market is born. 

Factors	for	Identifying	Scenes	of	the	Economic	Cycle	
 
For the strategy to efficiently allocate capital, the current stage (or “scene”) of the cycle must be accurately 
identified.  This analysis is achieved by evaluating the following factors: 
 

 Shape of the yield curve; 

 Corporate earnings; and 

 Technical market trends. 
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The thinking is that the money supply, as represented by the shape of the U.S. Treasury yield curve, influences 
borrowing, consumer spending, and ultimately corporate earnings.  Corporate earnings are the dominant factor in 
determining stock prices.  Above all, since we believe that markets are efficient and all available information is 
represented in a stock’s price, these and any other factors can be observed by watching technical trends in the 
overall stock market. 

Yield Curve 
 
The yield curve is a particularly useful tool in the evaluation of the economic cycle.  The shape of the curve 
indicates the priorities of lenders, not the least of which is the U.S. Treasury.  The steeper the curve, or the greater 
the difference between long-term and short-term rates, the greater the spread that is available to commercial banks 
when they loan money.  A steep curve is also often indicative of expected strong economic growth as a result of 
demand interest premium at the long end of the curve.  
 
The Federal Reserve attempts to influence economic conditions by controlling short-term rates and the incentive 
of banks and consumers to engage in borrowing transactions.  When inflation or overheating of the economy is a 
concern, the Federal Reserve may increase short-term rates to discourage expansion.  
 

 
The chart above shows how the past seven U.S. economic recessions have been preceeded by an inverted yield 
curve.  An inverted yield curve is when long-term rates fall below short-term rates, which happens when investors 
forgoe demand interest premium – a condition that typically preceeds recessions. 

Corporate Earnings 
 
Earnings are generally thought to be the main determinant of a company's share price.  Earnings of companies 
within a large segment of the industry are often indicative of the economy as a whole and are reflective of a 
particular stage of the economic cycle, i.e., growth or recession.  The S&P 500 serves as a good proxy for the 
overall stock market. 
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Technical Market Conditions 
 
Asset classes may be evaluated with one or more technical indicators for the purposes of determining the relative 
strength (demand) of the asset at any particular time.  Efficient market theory suggests that all known information 
is simultaneously reflected in the price of the asset.  As such, the price of the asset is a valid and reliable measure 
of investors' appetite for the asset.  Exponential or weighted moving averages provide for a measure of relative 
changes of an assets price over time.  These mathematical indicators can be employed to recognize shifts in asset 
price behavior consistent with broader changes in the economic cycle.  
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Scene	Changes	
 
The investment process described here involves active portfolio management, such that investments will be 
rebalanced and weighted to take advantage of pricing anomalies or certain economic conditions that affect asset 
classes.  The strategy involves recognition that certain asset classes perform differently as a result of investor 
perception during different periods of a normally occurring economic cycle.  
 
It can be expected that as one asset class changes relative to the economic cycle, and ultimately investor sentiment, 
relative changes will be seen in other correlated assets.  These relationships can be used to structure and monitor 
a portfolio for efficiency and reduced volatility.  
 
The following assumptions can be made: 
 

 Yield curve: A steep/steepening yield curve equates to favorable economic conditions; 

 Earnings: Rising earnings of large companies equates to favorable economic conditions; and 

 Technical market conditions: The increase in ratio of recent equity market price relative to past 
price is indicative of favorable economic conditions.  

 
When seeking to identify a scene change, a statistical process known as ‘surface optimization’ can be used to 
determine the weight assigned to each of these assumptions.  Since security prices are assumed to reflect all 
relevant information presented to investors, including the shape of the yield curve and the level of corporate 
earnings, it is logical that technical market conditions would receive a majority of the weighting. 

Money	is	Always	Flowing	Somewhere	
 
Given that the foundation of a tactical strategy lies in the recognition that certain classes of assets perform 
differently at different points within the economic cycle, an efficient portfolio would be expected to rotate among 
non-correlated and inversely-correlated assets.  The diversification benefits provided from non-correlated assets 
is a fundamental precept of Modern Portfolio Theory. 
 
An asset allocation strategy must be based in a methodology that allows the market to determine what the expected 
returns are for any one asset class.  The asset allocation decision can then be based, as it should be, primarily on 
the relative attractiveness or returns of the various asset classes.  The allocations will change only with the 
changing prospects for those returns. 
 
John Murphy in his 2013 book Trading with Inter-Market Analysis makes note of the following general 
relationships among asset classes: 
 

 The U.S. dollar trends in the opposite direction of commodities; 

 A falling dollar is bullish for commodities; a rising dollar is bearish; 

 Commodities trend in the opposite direction of bond prices; 
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 Commodities trend in the same direction as interest rates; 

 Rising commodities coincide with rising interest rates and falling bond prices; 

 Bond prices normally trend in the same direction as stock prices; 

 Rising bond prices are normally good for stocks; falling bond prices are bad; 

 Falling interest rates are good for stocks; rising interest rates are bad; 

 The bond market normally changes direction ahead of stocks; 

 A rising dollar is good for U.S. stocks and bonds; a falling dollar can be bad; 

 A falling dollar is bad for U.S. stocks and bonds when commodities are rising; and 

 During deflation, bond prices rise while stocks fall. 

The	Cyclical	Asset	Reallocation	Algorithm	(“CARA”)	
 
Knowing that the risk of a particular asset class is inherently correlated with the economic cycle, and armed with 
a clear understanding of the current point in the broader market cycle, an algorithm can be developed for tactically 
identifying where we are in the cycle and allocating assets accordingly.  More than that, the system can be 
designed to target a predetermined drawdown percentage.  We call the system or process the ‘Cyclical Asset 
Reallocation Algorithm’ or ‘CARA’ for short. 
 
INTRODUCING A SPECIFIC DRAWDOWN PERCENTAGE  
 
The key to the system is to recognize that there are certain periods within the repeating economic cycle when all 
major asset classes become risky.  
 
This occurrence is due to the fundamental and omnipresent desire of all investors to seek the greatest return on 
their money relative to the perceived risk of the investment.  As a rule, the more risk assumed by an investor the 
more opportunity for gain.  When perceived risk increases, the relative attractiveness of the investment changes. 
At a point, the increasing risk no longer justifies the increased opportunity for gain.  
 
The previous outline of the economic cycle is neither seamless nor completely linear.  There are fits and starts at 
each step along the way as millions and millions of investors digest the constant flow of relevant information.  It 
is this ongoing process that results in the pricing and re-pricing of assets, all with the idea of potential reward 
relative to perceived risk.  Often there is one step back for every two steps forward.  
 
CARA is not intended to outsmart or time the natural process described above.  Its purpose is simply to identify, 
in a general sense, the current point in the macro-economic cycle and invest in those assets that are relatively 
attractive at that time.  
 
By identifying the timing of change, “risky” assets can be removed from a portfolio.  
 
Because the least risky assets are also the most attractive, CARA removes risk from the portfolio in response to 
the economy.  This same principle applies to improving economic conditions.  For example, Treasury bonds, 
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corporate bonds, and fixed income assets might be perceived as “risky” in the middle of a bull market with rising 
interest rates.  Those risk assets are peeled off in response and replaced with more attractive assets, like stocks.  
 
The speed at which risk is peeled off in the portfolios is dependent upon the identified target drawdown percentage 
of the portfolio.  The portfolios with lower drawdown targets reduce risk more quickly than portfolios with higher 
targets.  The amount of risk within each portfolio at a given time reflects the target drawdown of the portfolio. 
The lower the target drawdown percentage of the portfolio, the less risk -- and commensurate opportunity for gain 
- will be found in the portfolio at any given point.  The higher target drawdown portfolios will simply transition 
more slowly.  
 
Because risk is removed in layers through the addition of non-correlated or inversely-correlated assets, the 
portfolio essentially always remains invested.  As a systematic result, each portfolio is able to stay within 
its predetermined drawdown parameters and still be positioned to participate in the market’s ultimate 
recovery.  

Results	
 
CARA can be used to create portfolios across the risk spectrum with varying target drawdown percentages; 
however, it is impractical and unreasonable to target a drawdown of less than five percent, as typical movements 
in asset prices will likely cause the portfolio to exceed this threshold.  Interestingly, it is also not ideal to target a 
drawdown percentage of greater than twenty percent, as the portfolio will not likely achieve a higher return by 
adding risk above this point.  
 
To illustrate, a hypothetical portfolio with a target drawdown percentage of ten percent (10%) would produce the 
following results: 
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Hypothetical performance was tested using the strategies and measures outlined herein for the period 1/1/2001-12/31/2011. Performance after 12/31/2011 represents 
live composite data of the Cabana Target Drawdown 10 portfolio.  The portfolio was compared for purposes of statistical analysis to the S&P 500 and the Vanguard 
Balanced Index such that comparisons were to an equity only benchmark and a blended equity/bond portfolio respectively.  Hypothetical performance was calculated 
based on $100,000 invested on January 2, 2001 with no deposits or withdrawals thereafter, and are represented net of a  3 %  management fee,  trading expenses, 
and include the reinvestment of dividends and income, but are computed on a before tax basis.  Beginning on 1/1/2017, returns are represented net of a 2% 
management fee.  See Disclaimers section for additional information.  

 
When analyzing these results, several important conclusions can be made: 
 

 During this 18-year period, the portfolio was able to stay within its predetermined drawdown 
percentage of ten percent by falling a maximum of -9.54% (before management fees). 

 

 The appropriate use of non-correlated and inversely-correlated assets is effective in reducing 
portfolio volatility, smoothing the distribution of returns, and providing the possibility of gains in 
various market conditions. 
 

 Compared with a buy-and-hold approach, where diversification benefits are limited to a reduction 
in risk, actively adjusting the allocation based on stages in the economic cycle has the potential to 
not only limit a portfolio’s risk, but improve its return characteristics at the same time.
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Conclusion		
 
Investors have a fundamental and constant desire to seek the greatest possible return relative to perceived risk, 
yet we are aware that investors continue to find themselves resigned to portfolios with unknown potential for loss, 
and without the ability to take advantage of clearly defined market trends.  It is reasonable to think this has led to 
significant dissatisfaction with traditional buy-and-hold strategies. 
   
In this paper, we have proposed a solution that enables investors to set realistic goals for their portfolios that are 
specific, measurable, and achievable.  Moreover, we have shown that the Cyclical Asset Reallocation Algorithm 
delivers on its goal of meeting those expectations.  By identifying the current point in the macro-economic cycle 
and investing in those assets that are relatively attractive, CARA demonstrably produced superior annualized and 
aggregate returns and did so with lower volatility.  
 
CARA can be accessed through the Target Drawdown Series of Portfolios offered by Cabana Asset Management. 
We find compelling evidence that this unique approach to tactical asset allocation enables advisors to better set 
and align investors’ expectations – the best way we know to stay invested and realize the power of compounding 
growth over time. 
 

***** 
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Disclaimers	

Hypothetical	Performance	Calculation	
 
Basis of Presentation 
The portfolio is optimized to produce the maximum return in a specific historical time period, limited by the 
constraint that the drawdown during the optimization period be approximately 10%.  The custom simulation 
software facilitates developing and testing the allocating of funds into the ETFs in response to indicators based 
on broad market conditions. 
 
The strategy is not designed to day trade or swing trade.  The allocation model can be expected to generate only 
five or six "signals" per year.  For reference, the algorithm triggered fewer than 100 trading events over the period 
ending December 31, 2011.  The algorithm generates trading signals according to reliable long-term market 
trends.  As set forth above, these include fundamental and technical data.  At each trading trigger, all positions 
are sold and a new set of ETFs is purchased in a balanced distribution. 
  
The investment software can be used to automatically optimize the allocation of funds among the selected ETFs. 
The investment software is used to both optimize returns and provide strong diversification. Return performance 
is calculated based on a hypothetical $100,000 invested on January 2, 2001 with no deposits or withdrawals 
thereafter.  Trading occurs at the close of the market, so only closing prices are used in the calculation. 
 
Market Data 
The simulation software reads and updates ETF closing price data and ETF dividend  data  from Yahoo! Finance 
daily.  Data is compared with ETF pricing from a secondary source, Google Finance for materiality and 
consistency. 
  
Expenses and Fees 
Trading expenses are $10.  Fees are calculated based upon an average 1000 share sale and repurchase of ETFs 
using an online discount brokerage.  The portfolio management fee is 3.00% annually, representing the maximum 
fee deemed reasonable by FINRA.  This fee is applied daily using the ratio 0.03/250 = 0.00012. 
 
Use of Hypothetical performance returns 
Hypothetical performance results have inherent limitations, some of which are described below.  Back-tested 
performance results shown may overestimate the potential performance a client could expect to generate.  No 
representation should be made that any live account or the account as a whole will or is likely to achieve profits 
or losses similar to those achieved here. 
  
One of the limitations of hypothetical performance results is that it is prepared with the benefit of hindsight. 
There are numerous other factors related to the markets in general and to the implementation of any specific 
trading strategy that cannot be fully accounted for in the preparation of hypothetical performance results. All of 
these factors can adversely affect actual trading results.  In addition, hypothetical trading does not involve 
financial risk, and no hypothetical trading record can completely account for the impact of financial risk 
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associated with actual trading.  Results do not represent actual trading nor does it represent returns during a time 
when actual client funds were invested and therefore do not reflect the impact of potential material economic and 
market forces on the advisor’s decision-making if the advisor were actually managing client assets.  The 
selection of investments and allocation of assets within the model portfolio were made under different market 
conditions that may not exist in the future.  Under changed market conditions, different decisions with respect to 
these matters might be made. As a result, actual returns may vary significantly from hypothetical back-tested 
returns. Unless otherwise indicated, performance data, benchmark comparisons, and statistics are for illustrative 
purposes and shown gross of advisory fees but net of trading costs. Target Drawdown is identified on a gross of 
advisory fees but net of trading costs basis. VBINX invests roughly 60% in stocks and 40% in bonds by tracking 
two indexes that represent broad barometers for the U.S. equity and U.S. taxable bond markets. SPY is an ETF 
that tracks the performance of 500 leading U.S. large cap companies. Benchmark indices may materially differ 
from Cabana’s portfolio strategies. Detailed information as to how the returns are calculated can be obtained 
online from the following link: https://cabanaportfolio.com/Performance-Reporting-Methodology-Cabana.   
 
Use of Estimates and Assumptions 
In the event that there is a parameter to be estimated or assumption decided upon, the parameter or assumption 
is decided conservatively in favor of a lower return calculation.  For example, in the event that the ETF selected 
by the algorithm had not started trading historically at the time that closing prices are needed, the funds 
designated for that not-yet-trading ETF remain in cash.  The monthly interest earned on cash and cash 
equivalents was assumed to be 0.00%.  The cost of trading is $10.  Trading is assumed to occur at closing. 
 
Performance Measurements 
The methodology uses end-of-day ETF pricing to generate the hypothetical daily account valuation and return. 
To calculate the time-weighted rate of return, the algorithm calculates a daily portfolio valuation and return. 
Statistical information on the calculation methodologies used is as follows: 
  
Past Performance 
The data shown represents hypothetical past performance and thus can offer no guarantee or representation of 
future results.  GIPS and security regulations require disclosure that the results should not be implied and should 
not be deemed to guarantee that the results can be repeated.  Performance data is expressed in U.S. dollar 
currency. Returns include the reinvestments of dividends and other earnings and returns of less than one year are 
not annualized.  
 
Security Valuation 
Valuations and investment performance returns are calculated in U.S. dollars.  Security value at any time is 
simply the share price multiplied by the number of shares held.  Total portfolio valuation includes cash balances. 
Fractional shares are allowed for the purpose of simplifying the algorithm to calculate the portfolio valuations 
and return. 
 

Additional	Disclosures	
 
Cabana LLC, dba Cabana Asset Management (“Cabana”), is an SEC registered investment adviser. Cabana only transacts 
business in states where it is properly registered or is exempted from registration requirements. Registration as an 
investment adviser is not an endorsement of Cabana by securities regulators and does not mean that such investment adviser 
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has achieved a specific level of skill or ability. Additional information regarding Cabana, including its fees, can be found 
in Cabana’s Form ADV, Part 2. A copy of which is available upon request or online at www.adviserinfo.sec.gov/. This 
material is proprietary, and is not to be copied, reproduced, altered, deconstructed, or distributed without the express 
written consent of Cabana, LLC. 
 
This material is prepared by Cabana for informational purposes only and is not intended to be relied upon as a forecast, 
research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt 
any investment strategy. The opinions expressed reflect the judgement of the author, are as of the date of its publication and 
may change as subsequent conditions vary. The information and opinions contained in this material are derived from 
proprietary and nonproprietary sources deemed by Cabana to be reliable, are not necessarily all-inclusive and are not 
guaranteed as to accuracy. As such, no warranty of accuracy or reliability is given and no responsibility arising in any 
other way for errors and omissions (including responsibility to any person by reason of negligence) is accepted by Cabana, 
its officers, employees or agents. 
 
This material may contain ’forward looking’ information that is not purely historical in nature. Such information may 
include, among other things, projections and forecasts. There is no guarantee that any forecasts made will come to pass. 
Reliance upon information in this material is at the sole discretion of the reader. Past performance is not a reliable indicator 
of current or future results and should not be the sole factor of consideration when selecting a product or strategy. All 
investment strategies have the potential for profit or loss. All strategies have different degrees of risk. There is no guarantee 
that any specific investment or strategy will be suitable or profitable. You should not assume that any discussion or 
information provided here serves as the receipt of, or as a substitute for, personalized investment advice from Cabana or 
any other investment professional.  The information contained within this commentary should not be the sole determining 
factor for making investment decisions.  While loss tolerance and targeted "drawdown" are identified on the front end for 
each portfolio, Cabana's algorithm does not take any one client's situation into account. It is the responsibility of the advisor 
to determine what is suitable for the client. An advisor should not simply rely on the name of any portfolio to determine 
what is suitable. Cabana manages assets on multiple custodial platforms. Performance results for specific investors may 
vary based upon differences in associated costs and asset availability. All references to Cabana's proprietary algorithm in 
this fact sheet refer to the most current version of the algorithm as of the date this fact sheet is published. The information 
provided here is neither tax nor legal advice. Investors should speak to their tax professional for specific information 
regarding their tax situation. Investment involves risk including possible loss of principal. To the extent that you have any 
questions regarding the applicability of any specific issue discussed to your individual situation, you are encouraged to 
consult with Cabana.   
 
 
 


