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The Equity Thematic Disruptors portfolio is designed to provide exposure to structural themes that may be disrupting 
various segments and sectors in the broad market with a focus on technological disruption. Themes are selected 
based on their expected growth, which is largely a function of their disruptive potential. In order to balance thematic 
risks, we seek to select themes that are disrupting different sectors of the economy including information technology, 
financials, industrials and the consumer though themes can and often do span generally accepted sector paradigms.

The Equity Thematic Disruptors portfolio is weighted according to expected future revenue growth of the ETFs’ underlying 
constituents as well as the trend within these forecasts. The diffusion of innovation theory holds that disruptive technology 
typically follows an S-shaped adoption pattern as illustrated below:

• During the innovation phase, growth is slow but increasing. This tends to be a higher-risk space as not all ideas 
will succeed.

• Growth accelerates into the early adopters segment. At this stage, we identify trends for portfolio inclusion.   

• As themes enter the early majority phase, growth rates begin to flatten but at a high level. The majority of our 
themes tend to cluster in the early majority phase. 

• As the rate of growth within themes begin to slow, we will look to exit as they no longer are providing the desired 
disruption that is looked for within this portfolio. Slowing growth starts within the late majority phase when a 
theme has become ubiquitous.  
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GLOBAL X MODEL PORTFOLIOS
METHODOLOGY SUMMARY
The Global X Equity Thematic Disruptors ETF Model Portfolio is an example of how you 
can create a growth-focused equity allocation within an overall portfolio using Global X 
and 3rd Party ETFs.

PORTFOLIO  DETAILS

Inception Date 11/1/2017

Benchmark MSCI ACWI
NR USD Index1

PURPOSE AND SELECTION POOL

WEIGHTING METHODOLOGY

DIFFUSION OF INNOVATION THEORY
Source: EM Rogers, “Di�usion of Innovations, 1962, and Global X Research, 2018.
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1Benchmark was changed from S&P 500 TR Index to MSCI ACWI NR USD Index during Q2 2018. 
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We cap the weighting of an ETF in the portfolio at 15%. This is a model cap, but between rebalancing, there can be 
portfolio drift to beyond the 15% cap. 

To minimize turnover, we reassess the underlying sales growth forecasts quarterly and only make changes if there is 
more than a 1% change in any of the portfolio’s weights.

REBALANCING 

• 4-week average of the two-year forecast sales growth from Bloomberg. 
     As discussed above, we are targeting themes with medium to 
 high absolute growth rates. 

• We want to be exposed to themes that are on a positive sales growth trajectory.
• This factor is looked at to increase/decrease the allocation to themes as the rate of growth improves/ deteriorates.
• In the case where an ETF does not have a two-year track record, we have used a shorter but growing period for 

the denominator, with a minimum period of 6-months.

• This factor is used to correct for volatility in sales growth forecasts.
– Reduce the weight on ETFs where there has been sales growth forecast volatility. 
– It is a way of implementing a proxy for forecast stability over time.

• Similar to the Trend factor, in the case where an ETF does not have a two-year track record, we have used a 
shorter but growing period, with a minimum period of 6-months.

We use Bloomberg’s two-year forecast sales growth rather than earnings growth since these companies typically are in 
the early stages of their growth and therefore do not necessarily having positive earnings or dividends. For the 
themes within the portfolios we collect two-year forecast sales growth on a weekly basis.

Themes are weighted in a processed and risk-controlled manner as illustrated below:
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WEEKLY TWO-YEAR FORECAST SALES GROWTH
Source: Bloomberg.
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2-YEARS’ WORTH OF WEEKLY TWO-YEAR FORECAST SALES GROWTH
Source: Bloomberg.

50% - CURRENT LEVEL 

30% - TREND 

20% - STABILITY 
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For institutional use only – not for retail distribution. Global X Management Company LLC (Global X) is an investment adviser registered with the U.S. Securities and Exchange Commission. 

The hypothetical model portfolios discussed herein are provided for illustrative purposes only. This information should not be relied upon for trading purposes or as investment advice, research, 
or a recommendation by Global X regarding (i) any fund, (ii) the use or suitability of the model portfolios or (iii) any security in particular. Financial advisors are responsible for making their 
own independent judgment as to how to use this information. Target allocations contained herein are subject to change. There is no assurance that the target allocations can or will be achieved, and 
actual allocations and risk or return profiles of actual portfolio holdings may be significantly different from those shown here.

Performance is net of the underlying ETFs’ fees and does not include strategist fees, platform fees, brokerage fees, commissions, trading costs and any other direct expenses that, if applicable, would reduce returns. 
The returns shown assume the reinvestment of dividends and/or other earning as well as all reallocation and changes among the funds since the start date of each model portfolio. Performance is shown for the 
stated time period only. Past performance is not indicative of future results. Investing involves risk, including the possible loss of principal. Diversification may not prevent investment loss. Investments based on 
the model portfolios will be subject to the risks of the ETFs that comprise the model portfolio.

Information on all funds contained herein is based on the publicly available prospectus for the fund as of the date of this document and is provided solely for illustrative purposes and should not be deemed an 
offer to sell or a solicitation of an offer to buy shares of any securities or any fund.

Investors should carefully consider the investment objectives, risk factors, charges, and expenses of each fund that comprises the model portfolio before investing. For 
information regarding the funds that comprise the model portfolios, please refer to each funds’ currently available prospectus and statement of additional information. 
Read the prospectus carefully before investing.

The information presented is not definitive investment advice, should not be relied on as such, and should not be viewed as a recommendation by Global X generally or for any purpose outside of Global X’s 
model portfolios as of the date indicated.  It is presented solely to illustrate Global X’s investment process in developing the model portfolios and its analysis and views of the funds that comprise the model 
portfolios as of the date indicated.  The funds presented herein are not representative of all of the funds purchased, sold or held for advisory clients, and it should not be assumed that investment in the funds 
identified was or will be profitable.  Global X’s views of, recommendations with respect to, and investment decisions regarding, securities may vary across Global X’s strategies.  Such recommendations are 
subject to change continually and without notice of any kind and may no longer be true after the date indicated.

This document may contain certain statements deemed to be forward-looking statements.  All statements, other than historical facts, contained within this document that address activities, events or 
developments that Global X expects, believes or anticipates will or may occur in the future are forward-looking statements.  These statements are based on certain assumptions and analyses made by Global X 
in light of its experience and perception of historical trends, current conditions, expected future developments and other factors it believes are appropriate in the circumstances, many of which are detailed 
herein. The opinions expressed in these statements represent the current, good faith views of the author(s) at the time of publication and are provided for limited purposes, are not definitive investment advice, 
and should not be relied on as such. Such statements are subject to a number of assumptions, risks, uncertainties, many of which are beyond Global X’s control.  Please note that any such statements are not 
guarantees of any future performance and that actual results or developments may differ materially from those projected in the forward-looking statements.

The information presented in this presentation has been developed internally and/or obtained from sources believed to be reliable; however, Global X does not guarantee the accuracy, adequacy or 
completeness of such information. Predictions, opinions, and other information contained in this presentation are subject to change continually and without notice of any kind and may no longer be true after 
the date indicated. Any forward-looking statements speak only as of the date they are made, and Global X assumes no duty to and does not undertake to update forward-looking statements. Forward-looking 
statements are subject to numerous assumptions, risks and uncertainties, which change over time. Actual results could differ materially from those anticipated.


