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Data as of 3/31/2021Krane China Growth Strategy

Model Portfolio Details As of 3/31/2021

Live Model Inception Date* 8/17/2020

Benchmark MSCI China All Shares Index

Number of Positions 3

Management Fee 0.00%

Weighted Average Net 
Total Fee of Portfolio’s 
ETF Allocations

0.67%**

Investment Philosophy:
As China continues to transition into a service-based, consumer-driven economy, 
some sectors and markets are poised to benefit more than others. By combining “New 
China” sectors such as internet technology and healthcare with Mainland China A-
Shares, the Krane China Growth Strategy can provide investors with an enhanced 
China allocation for the short and long term.

Investment Strategy:
The Krane China Growth Strategy captures long term capital appreciation from the 
growth of China’s economy. The model is strategic with initial weights below:

• KraneShares CSI China Internet ETF (KWEB): 40%

• KraneShares Bosera MSCI China A-Share ETF (KBA): 40%

• KraneShares MSCI All China Health Care Index ETF (KURE): 20%

Price changes in the underlying ETFs may shift the weights of KWEB, KBA, and KURE 
over time, but the model portfolio will be rebalanced back to these initial weights semi-
annually. 
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Data from FactSet as of 3/31/2021. Growth sectors defined as the top 5 sectors by weight of the MSCI ACWI Growth Index as of 3/31/2021: 
Information Technology, Consumer Discretionary, Industrials, Health Care, and Communication Services. For illustrative purposes only. All calculations based on 
Gross Index data, or data calculated before the addition of fees, expenses, and taxes. Model portfolio characteristics are subject to change.

*As of 3/31/2021. It was launched as a Live Model on 8/17/2020, meaning that all trades and positions within the portfolio from that point forward have been 
simulated. Prior to that date, any performance or characteristics of the model portfolio are considered hypothetical backtested data. Hypothetical back-tested 
performance was achieved with the benefit of hindsight; it does not represent actual investments in any investment strategies. ** Based on contractual fee waivers 
on the underlying ETFs that will continue until August 1, 2021. Calculated as of March 31, 2021. 

Model Portfolio Sector Breakdown vs Benchmark
as of 3/31/2021

Sector Name Portfolio 
Weight

Benchmark 
Weight 

Health Care 26.0% 8.1%
Consumer Discretionary 20.8% 25.2%
Communication Services 15.5% 14.2%
Financials 10.4% 16.6%
Consumer Staples 7.6% 8.9%
Information Technology 6.6% 8.2%
Industrials 5.0% 7.5%
Materials 3.5% 4.3%
Real Estate 3.0% 3.6%
Utilities 0.3% 2.1%

Sector Breakdown of the Model Portfolio vs MSCI China All Shares Index:
Compared to the Benchmark, the Krane China Growth Strategy has a significantly higher exposure to growth sectors such as internet technology 
and healthcare.

% Weight of Growth Sectors
74.0%

% Weight of Growth Sectors
63.2%
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Model Portfolio Sector Breakdown

Model Portfolio Current Weights
Data as of 3/31/2021 %

KraneShares CSI China Internet ETF 
(ticker: KWEB) 39.75

KraneShares Bosera MSCI China A-Share 
ETF (ticker: KBA) 40.09

KraneShares MSCI All China Health Care 
Index ETF (ticker: KURE) 20.04
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Cumulative %

1 Mo 3 Mo Year-to-Date Since Inception

Total Portfolio (Net) -9.12% -1.74% -1.74% 11.89%

Benchmark Index -6.35% -1.49% -1.49% 10.86%

Live Model Hypothetical Performance History as of 3/31/2021

Benchmark Index Details: MSCI China All Shares Index

Inception Date 6/26/2014

Description

The MSCI China All Shares Index captures large and mid-cap representation across China 
A-shares, B-shares, H-shares, Red- chips, P-chips and foreign listings (e.g., ADRs). The 
index aims to reflect the opportunity set of China share classes listed in Hong Kong, 
Shanghai, Shenzhen and outside of China. 

The performance data quoted represents past performance. Past performance does not guarantee future results. 

The performance presented for the model portfolio is calculated by Archer based on the market closing price performance of the underlying ETFs that have comprised the 
model portfolio during the period. If the model portfolio’s performance was calculated based on the NAV of the ETFs that comprise the model portfolio, the performance would 
be different. Refer to page 4 to see the market closing price performance and the NAV performance of each of the ETFs that comprise the model portfolio. The performance 
data quoted represents past performance of the ETFs that comprise the model portfolio

Krane Model Portfolios are hypothetical models for illustrative purposes only to demonstrate how certain ETFs, including KraneShares ETFs, can potentially fit into an 
investor’s portfolio. The model portfolios do not represent personalized investment advice or an investment recommendation by KraneShares. Financial professionals can use 
the model portfolios, together with other information and their own independent judgment, as a resource to help build a portfolio or to aid in the development of investment 
advice for their clients. The model portfolios cannot be invested in directly. The model portfolios are not funds or other investments. The model portfolios are provided for 
informational purposes only and do not represent any actual account or the results of any actual trading. Model portfolio returns have many inherent limitations and may not 
reflect the impact that material economic and market factors may have had on the decision making process if client funds were actually managed in the manner shown.

Using an asset allocation strategy does not guarantee a profit or protection against loss, and diversification does not eliminate the risk of experiencing investment losses. 
Index performance and volatility are materially different from that of any model portfolio. There is no assurance that investing in accordance with a model portfolio’s 
allocations will provide positive performance over any period. The model portfolios are provided “as-is,” without any warranty of any kind, express or implied. KraneShares 
may make updates to the recommended allocations that comprise the model portfolios from time to time; however, KraneShares assumes no duty to update the model 
portfolios on any given schedule. Information and other marketing materials provided to you by KraneShares or any third party concerning a KraneShares model portfolio, 
including allocations, performance and other characteristics, may not be indicative of an investor’s actual experience from an account managed in accordance with a model 
portfolio’s strategy. 

Each financial professional making use of the model portfolios is solely responsible for making investment recommendations and/or decisions with respect to its clients 
without input from KraneShares, including with respect to investing in accordance with any model portfolio or any particular security. KraneShares is not acting in an 
investment advisory, fiduciary or quasifiduciary capacity to any financial professional or its client. This material should not serve as a primary basis for investment decisions. 
This material has been prepared without regard to the individual financial circumstances and objectives of any investor, and the appropriateness of a particular investment or 
strategy will depend on an investor’s individual circumstances and objectives. Investors and their financial professionals should consider the investors’ individual financial 
circumstances, investment time frame, risk tolerance level and investment goals.

Index returns are for illustrative purposes only. Index performance returns do not reflect any management fees, transaction costs or expenses. The Index reflects the 
reinvestment of any cash distributions after deduction of any withholding tax using the maximum rate applicable to non-resident institutional investors who do not benefit 
from double taxation treaties. Indexes are unmanaged and one cannot invest directly in an index.

The investment strategy that the backtested results were based upon can (theoretically) be changed at any time with the benefit of hindsight in order to show better 
backtested results, and (theoretically) the strategy can continue to be tested and adjusted until the desired results are achieved. Please note that KraneShares has not made 
any data-fitting adjustments to its managed account model. Backtested or hypothetical data must be approached with caution because it is constructed with hindsight and 
may not reflect material conditions that could affect a manager’s decision process, thus altering the application of the discipline. There is no assurance that these backtested
results could or would have been achieved by KraneShares during the periods presented. Backtested performance does not represent actual account performance, and the 
actual results of any KraneShares client may have been materially different than the results of the hypothetical results presented. The data used to construct the backtested
results were obtained from third-party sources. While KraneShares believes the data to be reliable, no representation is made as to, and no responsibility, warranty or liability 
is accepted for the accuracy or completeness of such information. The information and opinions expressed in this document are for informational purposes only. Any 
recommendation or opinion made in this document may not be suitable for all investors. The information contained herein does not constitute and should not be construed as 
investment advice, an offering of investment advisory services, or an offer to sell or a solicitation to buy any security.

1. As of 3/31/2021, the model portfolio does not manage client assets. It was launched as a Live Model on 8/17/2020, meaning that all trades and positions within the portfolio 
from that point forward have been simulated. Prior to that date, any performance or characteristics of the model portfolio are considered hypothetical backtested data. 
Hypothetical back-tested performance was achieved with the benefit of hindsight; it does not represent actual investments in any investment strategies.

2 For Financial Professionals Only.
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Fund Name Inception 
Date

Total Annual 
Fund 
Operating 
Expense

Cumulative % Average Annualized %

1 Mo 3 Mo Year to 
date

1 Yr 3 Yr 5 Yr Since
Inception

KraneShares CSI 
China Internet
ETF 
(NYSE: KWEB)

07/31/2013 0.73%

Fund 
NAV

-14.93% -2.41% -2.41% 67.77% 8.67% 17.43% 16.54%

Closing 
Price

-14.97% -0.57% -0.57% 69.34% 8.98% 17.59% 16.69%

KraneShares
Bosera MSCI 
China A Index 
ETF (NYSE: KBA)

03/04/2014

Gross: 0.79% Fund 
NAV -6.45% -4.52% -4.52% 49.97% 10.61% 10.22% 11.18%

Net: 0.59%* Closing 
Price -5.73% -3.60% -3.60% 51.23% 10.37% 10.44% 11.32%

KraneShares
MSCI All China
Health Care
Index ETF (NYSE: 
KURE)

01/31/2018

Gross: 0.79% Fund 
NAV

-4.35% -1.72% -1.72% 61.02% 13.10% - 14.66%

Net: 0.65%* Closing 
Price

-3.04% -0.31% -0.31% 63.78% 13.04% - 15.26%

Performance History of Underlying ETF Positions in the Model Portfolio as of 3/31/2020

For Financial Professionals Only.

The performance data quoted represents past performance. Past performance does not guarantee future results. 

Krane Model Portfolios are hypothetical models for illustrative purposes only to demonstrate how certain ETFs, including KraneShares ETFs, can potentially fit into an 
investor’s portfolio. The model portfolios do not represent personalized investment advice or an investment recommendation by KraneShares. Financial professionals can use 
the model portfolios, together with other information and their own independent judgment, as a resource to help build a portfolio or to aid in the development of investment 
advice for their clients. The model portfolios cannot be invested in directly. The model portfolios are not funds or other investments. The model portfolios are provided for 
informational purposes only and do not represent any actual account or the results of any actual trading. Model portfolio returns have many inherent limitations and may not 
reflect the impact that material economic and market factors may have had on the decision making process if client funds were actually managed in the manner shown.

Fund shares are bought and sold on an exchange at market price (not NAV) and are not individually redeemed from the Fund. However, shares may be redeemed at NAV 
directly by certain authorized broker-dealers (Authorized Participants) in very large creation/redemption units. The returns shown do not represent the returns you would 
receive if you traded shares at other times. Shares may trade at a premium or discount to their NAV in the secondary market. Brokerage commissions will reduce returns. 
Beginning 12/23/2020, market price returns are based on the official closing price of an ETF share or, if the official closing price isn't available, the midpoint between the 
national best bid and national best offer ("NBBO") as of the time the ETF calculates the current NAV per share. Prior to that date, market price returns were based on the 
midpoint between the Bid and Ask price. NAVs are calculated using prices as of 4:00 PM Eastern Time.

The ability of KURE and KBA to achieve its investment objectives is dependent, in part, on the continuous availability of A Shares and the ability to obtain, if 
necessary, additional A Shares quota. If a Fund is unable to obtain sufficient exposure to limited availability of A Share quota, the Fund could seek exposure to the 
component securities of the Underlying Index by investment in other types of securities

Each financial professional making use of the model portfolios is solely responsible for making investment recommendations and/or decisions with respect to its clients 
without input from KraneShares, including with respect to investing in accordance with any model portfolio or any particular security. KraneShares is not acting in an 
investment advisory, fiduciary or quasifiduciary capacity to any financial professional or its client. This material should not serve as a primary basis for investment decisions. 
This material has been prepared without regard to the individual financial circumstances and objectives of any investor, and the appropriateness of a particular investment or 
strategy will depend on an investor’s individual circumstances and objectives. Investors and their financial professionals should consider the investors’ individual financial 
circumstances, investment time frame, risk tolerance level and investment goals.

Index returns are for illustrative purposes only. Index performance returns do not reflect any management fees, transaction costs or expenses. The Index reflects the 
reinvestment of any cash distributions after deduction of any withholding tax using the maximum rate applicable to non-resident institutional investors who do not benefit 
from double taxation treaties. Indexes are unmanaged and one cannot invest directly in an index.

1. The model portfolio was launched as a Live Model on 3/8/2020. Prior to that date, any performance or characteristics of the model portfolio are considered hypothetical 
backtested data. Hypothetical back-tested performance was achieved with the benefit of hindsight; it does not represent actual investments in any investment strategies.
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