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Q1 2021 Performance Review 
Stocks continue to reach new highs in a rally that has been 
full steam ahead off the March 2020 lows. By historical 
measures, equity valuations are stretched. However, the 
Federal Reserve does not seem compelled to raise interest 
rates. While inflation expectations are elevated, the long-
term forecast is in line with the central bank’s target, at 
least for now. 
 
The biggest risks to the markets going forward are perhaps 
a surprise jump in interest rates or a surge in COVID 
cases. However, if overall earnings meet or exceed 
expectations, 2021 could be a good year for equity returns. 
 
Index Performance 

For the quarter, the S&P 500 Index, which measures the 
performance of large cap U.S. equities, gained 6.2%. Over 
the past year the index is higher by 56.4%. Gains have 
been driven in large part by the reopening trade. 
 
Meanwhile, developed markets outside the U.S. rose 4.0% 
for the quarter, as measured by the S&P Developed BMI 
Index x U.S. The index is higher by 51.5% over the past 
year. Finally, emerging markets gained 2.8% for the 
quarter, as measured by the S&P Emerging BMI Index. 
The index has gained 57.5% over the past twelve months. 

So far this year, equity factor returns are positive overall. 
Unlike in 2020, performance has been led by value and 
small cap stocks. The S&P 500 Value Index is higher by 
10.8% for the quarter and 50.4% over the past year. 
Likewise, the S&P 600 Small Cap Index gained 18.2% 
over the past three months and 95.3% over the past year. 
 
High quality stocks continue to perform well on a relative 
basis. The S&P 500 Quality Index advanced 5.5% for the 
quarter and 50.6% over the past year. While higher for the 
period, low volatility stocks continue to underperform on a 
relative basis. The S&P 500 Low Volatility Index gained 
3.8% for the quarter and are higher by 26.6% over the past 
year. 
 
 

Momentum stocks, which had a stellar 2020, have cooled 
off a bit. The S&P 500 Momentum Index declined roughly 
0.2% in the first quarter, but remains higher by 49.1% over 
the past year. 

In a reversal from last year, dividend paying stocks have 
delivered solid gains in 2021. The Dow Jones U.S. Select 
Dividend Index rallied 19.7% for the quarter and is higher 
by 61.7% over the past year. Likewise, the S&P 
International Dividend Aristocrats Index gained 8.6% over 
the past three months and is higher by 42.8% for the year. 
 
For the quarter, the Dow Jones U.S. Select REIT Index 
advanced 10.0% for the quarter and is higher by 36.7% 
over the past twelve months. 

The fixed income markets faced significant headwinds in 
the first quarter as interest rates edged closer to their pre-
pandemic levels. This upward movement in yields pushed 
bond prices lower. 
 
For the quarter, the S&P Aggregate Bond Index declined   
-3.1% but remains modestly higher by 1.1% over the past 
twelve months. Year-to-date the S&P Investment Grade 
Index declined -4.8% but is higher by 6.9% over the past 
year.  
 
On a relative basis, both mortgage-backed and high-yield 
bonds outperformed the broader market for the quarter. 
The S&P Mortgage Bond Index fell -0.9% year-to-date but 
is modestly higher by 0.3% over the past year. The S&P 
High-Yield Bond Index finished lower by -0.7% for the 
quarter but is higher by 20.8% for the year. 
 
Given the rise in yields, the S&P 20+ Year Treasury Index 
declined -13.8% for the quarter and remains lower by           
-16.1% over the past twelve months. 
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Portfolio Performance 

We reached a five-year milestone for the U.S. Growth 
composite. Since inception, the portfolio has delivered an 
annualized rate of return of roughly 7.9% with similar 
volatility for a Sharpe ratio of roughly 0.8.  
 
Returns for the quarter were somewhat muted as we 
rotated away from U.S. Treasuries given the increase in 
interest rate volatility. The portfolio was down for January 
and February. However, returns for March offset these 
declines and resulted in a slight gain of 0.4% for the 
quarter. Over the past three years the portfolio has 
delivered a compound return of approximately 6.4%. 
 
The allocation to equities is roughly 75% across the five 
factors, with the highest weights to low volatility, high 
quality, and value stocks. Over the past year, we have 
increased our overall weigh to equities by roughly 25% as 
volatility has subsided. The current allocation to U.S. 
Treasuries is roughly 17% compared to a weight of 
roughly 30% at the end of last year. 

As with the U.S. Growth portfolio, we reached our five-year 
anniversary for the Global Growth composite. Since 
inception, the portfolio has delivered an annualized rate of 
return of roughly 7.5% with similar volatility for a Sharpe 
ratio of roughly 0.8. 
 
Returns for the quarter were modestly lower. The portfolio 
finished down in January and February as we aggressively 
reduced the U.S. Treasury position. Returns were positive 
in March but were somewhat muted by relatively flat 
performance from emerging markets and declines in the 
momentum equity factor. The result was a modest decline 
of -0.4% year-to-date. 
 
The allocation to equities is roughly 75%, with 
approximately 22% to developed international markets and 
17% to emerging markets. Across the five domestic equity 
factors, the highest weights are to value, low volatility and 
high-quality stocks. The weight to U.S. Treasuries is 
roughly 17% compared to a weight of approximately 30% 
at the end of last year.  

We crossed the five-year anniversary for the Balanced 
Income portfolio. Since inception, the composite has 
delivered an annualized rate of return of roughly 3.2% with 
approximately twice the volatility for a Sharpe ratio of 
roughly 0.4. 
 
Last year was particularly challenging for dividend paying 
equities, both in terms of relative underperformance and 
exceedingly high volatility. This pattern continued into 
January and February, albeit with U.S. Treasuries. The 
portfolio finished lower in January and February but was 
higher in March as we trimmed the weight to Treasury 
bonds. The result was a decline of -1.2% for the quarter. 
However, the prospects for dividend paying stocks appear 
more positive going forward. 
 
The allocation to dividend paying equities is approximately 
40%, with roughly 14% to U.S. dividend stocks, 16% to 
international equities and 10% to REITs. The weight to 
high-yield bonds was approximately 36%. The weight to 
U.S. Treasuries is currently roughly 20%, compared to an 
allocation of 33% at the end of 2020. 

For the year, the Income portfolio is modestly down by        
-0.6%, which meaningfully outpaced the broader bond 
market. Since inception, the composite has delivered an 
annualized rate of return of roughly 1.8% and a Sharpe 
ratio of 0.4.  
 
Returns were lower for January and February as interest 
rates edged higher. However, on a relative basis, 
mortgage-backed and high-yield bonds held up reasonably 
well. Overall performance for the quarter was also 
supported by gains in dividend paying equities and REITs. 
 
The allocation to mortgage-backed bonds is roughly 47%, 
with 18% and 13% allocated to investment-grade and 
high-yield bonds, respectively. Roughly 20% remains 
allocated across dividend paying equities, preferred stocks 
and REITs. 

For the quarter, the Dividend Equity portfolio gained 2.5%. 
Returns for the period were driven mainly by exposure to 
energy. Valero (VLO) and Energy Transfer Partners (ET) 
advanced over 20% for the quarter as the energy sector 
rebounds after losses in 2020. Qualcomm (QCOM) and 
Apple (APPL) were both detractors for the quarter. 
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PCM’s Parent Company:  
 
Shepherd Kaplan Krochuk 
 
W H E R E  A C C E S S 
M E E T S  O P P O R T U N I T Y 
  

Firm Overview: 
 

Shepherd Kaplan Krochuk (“SKK”) is a leading, 
independently-owned, SEC Registered Investment 
Advisory firm. With more than 20 years of experience 
delivering fiduciary management and investing services 
and over $6 billion of assets under management, SKK 
combines a deep bench of talented professionals with a 
cutting edge, proprietary technology platform to meet the 
unique needs of our private clients. We take pride in our 
ability to provide institutional capabilities with boutique 
quality client service. SKK provides a wide variety of 
services and capabilities within two divisions: Wealth 
Management and Asset Management. 
  
A S S E T  M A N A G E M E N T  
 

Our asset management division provides investors with 
access to a targeted collection of differentiated strategies 
with a core focus in hedge funds, direct real estate 

projects, venture capital emphasizing Life Sciences and 
Technology, and opportunistic private equity. We have 
created an innovative structure that enhances 
transparency and flexibility. We provide investors with 
diligenced investment opportunities by combining our in-
house analytical and structuring capabilities with a broad 
network of industry-specific experts and specialists.  
 
W E A L T H  M A N A G E M E N T 
 

Our wealth management division assists successful 
individuals, family offices, and institutions to structure, 
track, and safeguard their financial assets. We help our 
clients build tailored portfolios to meet their unique needs 
for cash flow, growth, and stability, while considering the 
effects of taxes, generational dynamics, and philanthropic 
goals. As a strategic advisor, we continuously listen to and 
then engage our team of professionals to provide specific 
solutions to meet each client’s needs. Our professionals 
are further empowered by our infrastructure platform which 
was created to provide our clients with the analysis, 
transparency, and insights needed to inform their decision 
making. 
 
Additional information on SKK’s asset management and 
private opportunities is available upon request. 
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Peak Capital Management, LLC (PCM) is a Registered Investment 
Advisor with the Securities and Exchange Commission as of April 2008. 
PCM provides investment advice only to its clients pursuant to written 
investment management agreements.  Nothing in this deliverable is 
intended to be an offer to sell, or a solicitation of an offer to purchase, 
any security.  Nothing in this deliverable is intended to be a 
representation that any security discussed herein was or would be 
profitable to any investor.  Additional information is required to 
determine the suitability of any investment for any investor or portfolio.  
All investment involves risk, including risk of loss.  Attainment of 
investment objectives, including preservation of principal, cannot be 
guaranteed. 
 
Results are based on fully discretionary accounts under management 
(AUM). Composite performance is presented without deducting foreign 
withholding taxes on dividends, interest income, and capital gains.  
Withholding taxes may vary according to the investor’s domicile. The 
U.S. Dollar is the currency used to express performance. Returns are 
presented net of management fees and include the reinvestment of all 
income. Net of fee performance was calculated using actual 
management fees. Policies for valuing portfolios, calculating 
performance, and preparing compliant presentations are available upon 
request. 
  
A complete list of composites descriptions and performance 
presentations are available upon request. Performance is calculated in 
U.S. dollars (USD). Accounts valued at less than $10,000 USD are not 
included in the composites. Composite returns are calculated on a 
monthly basis using an asset-weighted method which combines all the 
composite assets and cash flows to calculate composite performance 
as if the composite were one portfolio. Accounts with significant cash 
flows (the absolute value of cash flows for the month is > 30% of the 
account’s beginning market value) are excluded from the composite 
return calculation for that month. 
  
A copy of Peak Capital Management’s Form ADV 2 (disclosure 
brochure) discussing advisory services, fees and expenses is available 
for your review at www.pcmstrategies.com and upon request. Net 
returns reflect the deduction of actual advisory fees. Generally, the 
firm’s applicable fee schedule is as follows: $0 - $3,000,000 are 1%; 
$3,000,001 - $20,000,000 are 0.75%; accounts over $20,000,001 are 
0.60%. PCM is compensated via third-party investment advisors as a 
portion of a percentage of assets under management (AUM) paid by 
their client for sub-advisory services. Fees paid to PCM by other 
advisors are  generally 35 basis points ongoing, but can go up to 55 
basis points with certain strategies. Fees are subject to negotiation 
based on individual circumstances. Gross returns do not reflect the 
deduction of advisory fees. Total firm assets reflect the aggregate value 
of all discretionary and non-discretionary assets within the firm, and 
includes both fee paying and non-fee paying accounts. 
  
Trade date accounting is used for all periods. Cash flows are weighted 
proportionally by the time they occur within the month. Portfolio returns 
are calculated after the deduction of actual trading expenses incurred 
during the period. Estimated trading expenses are not used. Returns 
include returns from cash, cash equivalents, and accrued income from 
fixed income securities. Dividends are accrued as of the ex-dividend 
date and are net of non-reclaimable withholding taxes. Portfolio returns 

are calculated on a monthly basis using a time-weighted methodology. 
Composite returns are calculated on a monthly basis using an asset-
weighted method which combines all the composite assets and cash 
flows to calculate composite performance as if the composite were one 
portfolio. Returns for the sub-periods are geometrically linked to obtain 
the composites’ compound return. Returns are calculated using actual 
investment management fees for each portfolio. In the event that fees 
are paid from outside of the portfolio, an entry is recorded into the 
accounting system to reflect the actual fee amount. If fees are paid out 
of one account for an entire relationship, entries are made to split the 
fee into the appropriate portfolios. Fees are recorded on an accrual 
basis in arrears. Composite policy requires the temporary removal of 
any portfolio incurring a client initiated significant cash inflow or outflow 
of at least 30% of portfolio assets. The temporary removal of such an 
account occurs at the beginning of the month in which the significant 
cash flow occurs, and the account re-enters the composite at the 
beginning of the month after the cash flow.   
 
DRH U.S. Growth Composite Description: The composite represents an 
investment designed for long-term capital appreciation. The strategy 
allocates risk primarily across five U.S. equity factors, and U.S. 
Treasuries. The strategy also has the ability to take inverse positions 
and use cash to manage overall risk. The strategy is implemented 
primarily using exchange traded funds (ETFs) domiciled in the U.S. 
  
DRH Global Growth Composite Description: The Dynamic Risk Hedged 
(“DRH”) Global Growth composite represents an investment designed 
for long-term capital appreciation. The strategy allocates risk primarily 
across five U.S. equity factors, developed and emerging markets, and 
U.S. Treasuries. The strategy also has the ability to take inverse 
positions and use cash to manage overall risk. The strategy is 
implemented primarily using exchange traded funds (ETFs) domiciled in 
the U.S. 
  
DRH Balanced Income Composite Description: The composite 
represents an investment designed to provide current income and long-
term capital appreciation. The strategy allocates risk primarily across 
high yield bonds, dividend paying stocks, REITs, and U.S. Treasuries. 
The strategy also has the ability to take short positions and use cash to 
help manage overall risk. The strategy is implemented primarily using 
exchange traded funds (ETFs) domiciled in the U.S. 
  
DRH Income Composite Description: The Dynamic Risk Hedged 
(“DRH”) Income composite represents an investment designed to 
provide current income.  The strategy allocates risk primarily across 
high yield bonds, dividend paying stocks, REITs, investment grade 
corporate bonds, mortgage-backed securities and preferred stocks. The 
strategy also has the ability to take short positions and use cash to help 
manage overall risk. The strategy is implemented primarily using 
exchange traded funds (ETFs) domiciled in the U.S. 
  
Dividend Equity Composite Description: This non-diversified strategy 
seeks maximum capital appreciation from the equity markets by 
investing 100% in individual stocks believed to offer a risk/return 
relationship more attractive than the overall market. The strategy can 
hold an unconstrained cash position as a hedge against volatility. 

Disclosures 
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Brian Lockhart 
Founder & Chief Executive Officer, PCM 

Managing Member, SKK 

Mr. Lockhart is an owner and a member of the Management Board of Shepherd Kaplan Krochuk. He is the 
founder, Chief Executive Officer, and Chief Investment Officer of Peak Capital Management, LLC (PCM), which 
SKK acquired in February 2020. With over 25 years of portfolio management experience, he serves as the co-
portfolio manager of PCM's suite of proprietary strategies, directing the company's dynamic allocation of 
distinguished ETF investment strategies implemented on behalf of high net worth and institutional clients. Brian 
has been featured in multiple media outlets, including Barron's, Forbes, Fortune and Business Week. He is an 
active conference speaker, presenting on topics such as portfolio and risk management and alternative 
investments. Brian is on the boards of Newdea and NanoDX, Inc. Brian received a Bachelor of Science in 
Business Administration from California Polytechnic State University in San Luis Obispo, California. Brian was 
also awarded a certificate for completion of the Investment Decisions and Behavioral Finance Program 
(11/2017), at John F. Kennedy School of Government at Harvard University, Executive Education.     
 

 

 

 

Geoff Eliason, CFP®   

Chief Operations Officer, Chief Compliance Officer 

With over 13 years of industry experience, Geoff Eliason, in his role as CCO, at Peak Capital Management 
(PCM) is responsible for oversight of the compliance program. Through regular and ongoing integration of PCM’s 
culture of compliance, Geoff oversees a team designed to implement every aspect of compliance within each 
department at PCM. Prior to joining PCM, Geoff served as the Business Development Officer at Invesco 
PowerShares, overseeing the largest RIA relationships, family offices, and ETF Strategists for the western half of 
the U.S. Geoff received both his undergraduate and graduate degrees from Indiana University in Bloomington, 
Indiana. He and his wife, Lisa, live in Highlands Ranch, Colorado with their two children, Emma and Logan.  

   

 

 

Clint Pekrul, CFA 
Chief Equity Strategist & Head of Research 

Clint Pekrul, CFA is Head of Research at Peak Capital Management (PCM), and is responsible for the 
development and implementation of the firm's quantitatively driven strategies. Clint has over 16 years of industry 
experience. Prior to joining PCM, Clint worked in the asset management group at Curian Capital, a registered 
investment advisor, where he managed $2BB in managed risk strategies. Clint is often heralded as a pioneer in 
creating and managing portfolios using ETF’s. Clint holds a B.S. in business administration from the University of 
Oklahoma, and is a Chartered Financial Analyst. Clint resides in Denver where he enjoys fly fishing when he is 
not managing portfolios.  

    

 

John Geringer 
Investment Advisor Representative and VP of Business Development and Coaching 

John is the Investment Advisor Representative and VP of Business Development and Coaching at Peak Capital 
Management. He also drives business development and coaching among the financial professionals that PCM 
serves as an outsourced Chief Investment Officer. John has been an advisor and entrepreneur in the financial 
services profession since 1994. John maximizes his tenure in the industry by helping growth-minded people and 
business/practice owners get where they intend to go, faster, while making smart choices about their money. 
Ultimately, John helps his clients have the highest probability of achieving their ideal lifestyle, where they have 
the time, money, and significance they desire. John loves spending time with his wife, Lisa, and son, Jace, over 
family meals, playing board/card games, hiking, biking, skiing, and traveling. John also serves in the high school 
ministry at Mission Hills Church. John’s passion is helping people maximize their potential and live life . . . on 
purpose. 

 


