SMALL CAP GROWTH OVERVIEW
STRATEGY SNAPSHOT
Style
Classification

Small Cap Growth

Approach

Active, bottom-up

Benchmark

Bloomberg US
2000 Growth TR
Index

Portfolio
Inception

STRATEGY HIGHLIGHTS
Active, disciplined investment approach
Rigorous research process designed to identify forward-looking companies
with favorable long-term growth opportunities.
Industry disrupting companies
Sector agnostic approach to uncover Sustainable Future Compounders,
rising companies that we believe are positioned for growth and are making
business improvements.

October 2017

Deep small cap equities experience
Generalist team focuses efforts on where we can build and maintain a
research edge in what we consider the most dynamic areas of growth.

PORTFOLIO MANAGEMENT TEAM
JAMES GOWEN, CFA
CHIEF INVESTMENT OFFICER
30+ years industry experience
JOHN RAGARD, CFA
SR. PORTFOLIO MANAGER
30+ years industry experience

RIGOROUS INVESTMENT APPROACH AND PROCESS
We believe adhering to a research-driven, disciplined and repeatable process gives the
team a long-term edge
•
•

ABOUT OUR FIRM
Founded in 2018, Spouting Rock
Asset Management is a multiboutique
manager
platform
providing alternative, traditional
and thematic investment solutions
and services. We’re an active
investment manager providing
sophisticated investors, financial
professionals and institutions with
strategies designed to help them
plan for their financial future. As a
fiduciary, every decision we make is
intended to be in the best interests
of our clients.

•

We build portfolios from the bottom up, diversifying by sector, industry and
characteristics to capture long-term growth resulting in higher active share.
We follow a strict sell discipline. Sales of positions are considered if
fundamentals deteriorate, price declines, price targets reached, expectations not
met or a better idea is uncovered.
We seek progressive companies with inflection points that are believed to be
making business improvements to accelerate earnings growth over time.

THOUGHTFUL PORTFOLIO CONSTRUCTION
Diversification

• Sector agnostic, focused on finding growth stocks with a long-term
edge
• 50-70 liquid US equities, generally purchased below $3B market
cap, max holding typically within the benchmark range

Assets

• Buy initial full positions at 1-3%; generally trim positions over 4%
• Maintain fully invested, with cash typically less than 10%
• Build from the bottom up, holding weights based on conviction

Risk

• Seek to control through diversified portfolio characteristics

Exposure

• Limit sector to 30% of portfolio or 150% of the benchmark

Turnover

• Target 50% to reduce trading costs, create tax advantages

SPOUTINGROCK.US
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SUSTAINABLE FUTURE COMPOUNDERS
We believe companies undergoing positive sustainable business improvement and best practices can demonstrate higher
compound earnings growth and stock price appreciation over time

VALUATION
•
•

Current risk/reward
(3-1 minimum
upside/downside)
Expansion potential
(P/E, EV/Rev, EV/EBITDA)

FORWARD GROWTH
•
•
PORTFOLIO

•

TIMING
•
•
•

Identifiable catalysts
Inflection points
Benefit from current business cycle

•

High-quality management
Sustainable earnings growth and free
cash flow
Improving corporate governance,
including policies favoring transparency
and accountability

RISK MITIGATION

Controversy avoidance

FOCUS ON QUALITY

EXPERIENCED PARTNER

Aligning investments with client values by integrating
sustainable investing principles that seek to mitigate risk

A collaborative approach based on shared core values

•
•
•

Gain deep insight into management teams,
governance, sustainable growth strategies and
business drivers to help mitigate downside risk.
Drive returns through stock selection and actively
monitor risk and positions.
Focus on niche market areas and select stocks that
we believe have great growth potential and a
long-term competitive edge.

• Portfolio managers each have an average of 30
years of investment experience and over a decade
of working together.
• The team are generalists who collaborate to share
research and insights.
• Each manager has prior experience running
portfolios of over $1B.

DISCLOSURE: For general use. All rights reserved. The information contained within does not constitute a recommendation, solicitation or
offer by Spouting Rock or its affiliates to buy or sell any securities, futures, options or other financial instruments of any person and is not
intended to be investment advice and should not be construed as such. For advice specific to your situation, please consult an appropriate
professional adviser. All investments carry certain risks, and there is no assurance that an investment will provide positive performance over
any period of time. An investor may experience loss, including the loss of principal. Investment decisions should always be made based on
the investor’s specific financial needs and objectives, goals, time horizon and risk tolerance. Investment advice is offered through Spouting
Rock Asset Management, LLC which is registered as an investment advisor with the U.S. Securities and Exchange Commission (“SEC”) and
only transacts business in states where it is properly registered or is excluded or exempted from registration requirements. SEC registration
does not constitute an endorsement of the firm by the Commission nor does it indicate that the advisor has attained a particular level of skill
or ability. Effective July 1, 2021, the Composite's primary benchmark is the Bloomberg US 2000 Growth Total Return Index. Prior to July 1
2021, the Composite’s primary benchmark was the Russell 2000 Growth Index. The Bloomberg US 2000 Growth Index is screened from the
Bloomberg US 2000 Index (B2000) and is constructed based on a linear combination of risk factors. The four factors are: 1) Earnings Yield, 2)
Valuation, 3)Dividend Yield and 4) Growth. The factors are equally weighted when forming a composite signal where Growth is considered to
be a negative indicator and thusflipped to be a negative. Information presented is believed to be factual and up-to-date and was obtained
from sources believed to be reliable. For a list of portfolio holdings, composite presentation and disclosures, standard fee schedule or to
request a presentation and/or a copy of SRAM’s ADV Part 2A please contact: Michael Hullings at mhullings@spoutingrock.us.
SPOUTINGROCK.US

